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oy good
Teilends, and vou Governmeuds oersonnel who honor us wi

presonse And your botendance on sueh a brisk mornlng, members

[
o3
5]
[l
#

of the Wational Eetrciaum Gowmnedll, DMy, Secvevary, thirs
monthe gince oup lash meﬁtiﬁg naz been a ovugy perlod indeed.
Tho anflyman of oﬁ? four aétive committees will report to the
Council i&ter and you Counéil members will be able to Judge
from our reports how busy they have hoen, )

I know the MNixzon Administration, which I undergtand

cealebratied i1%o firet blrihday last night, Mr., Sceretary, ab
g &

s,
e

foune, looking at it from a civilian point of vicw,

n

Settled into ite

poink o viow, it gesms LYo us ha
N L T T Tt . 1 e x . FAw £n
JOnoanTuanion L owhink ravher papidly, and incofar as the

condilsteanive seople with whom we have haen workdng I know

TN

thed to Shely enormoug responaibilibics very well

in the Mational Petroleum Counecll, speaking asg

AT

r

1%s chalrman in 160 wole o8 your secretary, and Lthroush you
te the Governmmeat, 1 know that we have enjoyed working with
these people. We have done everything we knew how %o be of

service To the Natioa and unblased and accurately as we

i
.

ant o take thig oppovtuﬁity %o tell you persocnally




(3]

and here publicly, how constricbive ond productive and useft
youy aestive working stal?, Secrobarvy Gold, fone Merwrell,
Dr, Lalrd, Jehn fiiecea, just %o name & foy -- really, T think

you should kboow how intg ell.g» and loyal and hard-working

1l

they have been, When they have found advisable, they haven®s

heaitated to take us to tasl or suggests to us ceritain things
I% hés heen a haépy and productlve relationship
and one In which we haﬁe preduced, The critliceism has been
constructive and 1% hag beon a-real pleasure to worlk with
then.,
Now, My, Secrevary, with that bricl introduction,
Woid you ogin

o0 kilel-off our meetling

BECRETARY UIXCOKEL:  Thonk you, Mr. Chaivman,

Uhe Honoxablz Govevnor, dlstinguished puests, members
cf dntunbey, you salid 1t has been a chort while since we have

had our Lagt meeoviog, six moathe, It seems 1l sort of o
guiet six monbim, hasnts
I havent'( had the pleasure of having too meny visit

,,

in my offiee becaunt I think everything 1s running smooth

and vhere avsn’t any problems. So, eﬁerybody i happy.

SECRETARY HICKEY,: An we saw the new year, and it
vom weoks amo, and did lilke everybody elise,
vou nod o grand and glovious time and a lot of

President ¥Mircon on his fivat of

A

ficilal act of this decade chogs




i
wo we #sorh off seslong, o osadd, and I oucte:

vhe NMatienal Dovironmantal Guallty

Coeutirol Aetw, the 2570's absolubely muat be the years

1

whon Amerlen pays 1t debt to the past by reclaiming

e purlty of aly, ibte waters and our Ti?‘ag environ-

ment.,  IH is now or never,”

Well, gevtiemo nﬁ T think‘iﬁ 18 now or never, UWe
have had pomé problems 1n.the paat years, and I think there
has been 2 lot ol progresd. UWe are now threstensd in many
waye by an enemy that is more terrlble, wove reariul, more
noisy, than any thav bas been confronted by the United States

in the past 200 years, and as the comic Pogo seid, "We have

mey the enomy aad e o ue,

HMntovione have dong gaid that ewlaoep have made mer

vhe mont uwroubled

R LY well o T oom erlliug you todoy that we ali have Lhe

yise up as the p2ople of oup

dntion svd Llbzrally She wholo world noeds herces, bub 1t 1

5]

more Uhen aa opporbuaniiy, 0 1s A neceseliy, a necessidy fell
by oll fmerieans Sn 2ll wellks of Jife

Yepole On care and they care deeply about the guality
o? life and how they live'it. They care ahout what kind of
environasnt not only they ave golng to have but their children
are going to have, and they know that the processes that

produce our material wealth are alsc the same processes that
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foul our air, polison our laiker and s4reams, deatroy our land

and kill our wildlife|

They know that buslnesses, private enterprise, really

held the key %ec pollution clean up, andé many times they see

private enterprise is just more and more of a money mad monater

that 1s sort of fouling up their Nation and admittedly they

cee Government as doing far tob little To control this

degeovatlon, and in many Limes and in many places actualliy

contrihuting o it
Mo e bhe h&raés, and not the enemicm, o make one

futnra srlgnt and clean, se to spedls, ®We mMUst accopy the
ceolopical trend of vho ;96('5 28 the ecological challenges

of the 1970%5: & chollenge, genblemen, Bhat you in thia Industry
hiave met moay times befdre, the challenge that began wiith Ghe
diSCDVQ?y of oil, Tthe technolbgy of refining and the marketing
pf pii and ito by-products, only now we wusi face this
challeng? 2 the one that geosg far beyend econemic gain.

Iﬁ is one thal goes Lo our very lives,

lett's vake a look at some of these challengés for
pdnntey.  Yhe decline of one-ghore preoducing 1808
ia fovelng ug to Jlonk more and more to the cbntinental

nhelvens of hoth States and the Federal Goveriment oy @oie

ou b mSesrven,

Whitle less than 2 pevcent oi' potential conuinenial

shelf asreagt has ever bsen leased, 10 pereent of oupr domestile
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oll and gos came from the shell. Mo thinlk 4bat hy 1080 that

this share way even double. New discoverles may open up off-

chore lavds that hove never sesn @ dvllling »ig befove, and

ot Wiew  that might lavolve a lot of people who don't
SEpeolalily care o ges any In the futuit,

Yoo challenge Thet we Facs to make these drilling
aogrotions not rercliy cconomleallyr proiltable but to it

.

thene prof'ltabls orervations invo the needs and protectlon of
whe oenvilromment, and until we achlisve perfecilon, we have
teenniques Lo predicting and Gracklng the movement of oil
on water surfacea; we ﬂeeﬂ systems to detect these spillls

carlier so Tthat action can e started to contain them. We

need to dovelop egulmment for iuproved shore productlon and

eioon up and fop the digposal of the materla 1 colleected,

think in our c¢xpovienace abt Sanbta Bavbora, I think

nion GLL Comsany did an axeellent job in cleaming up, but
oli uhoe vochnology ot our digposal golug %o the moon and

sning bDetter Lthan

oV Do Scaling up wness olld spillis,  TWe in Covernment are

poing Bo try To face thic challemge, We are going to try

w0 do it by continuing to develop technology that make

the Continental Shelf gnd that operation foclprood, and we

are molng to face that challenge 1f it is by the enforcsment

of vegulation or by 2 new regulatlion when technology makes
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I thinit it 1s lmpeovetive that we Toce this challenge
and I think collectively we can,
Now, my home Stote, Alasika, on that MNorth Slops,
has pregented another great challenge. The blllions of barrels
of' oll from tvhe Alaskan Arctic wlll come to market probably
in some combinatlen of pipéline and tanker. bub that
combination in itsel presents a threat and a challenge,
v poes without saying that some of the mea I see right in

hal
-y
I

front of me, Milke Wright, we have heen studying these problems
Tor many, many months, VYes, they arve difficult wub step by

oh

It

ahon woe axe nolving shioze probleous and we 2ave coming up wi
golumions . and I ooun ais(ccu1y contident that government and

4

anduntey, working vogether, will succeed in this endeavor.

mae the polnt iz vhat becouse Prudheoe Bay is located
in Alosla pother then the Midwest, we hove new envirﬂnmental
challengoe and ppportunlties that are cpening vo us, lilke
laying & pipeline ocrops the bundra which has 1¢s own impact
on the envivommint, and although 1t sfeems 1ike a relatlvely

simple jJob and 1t acemed that way when the thought was

originally croposed, we are finding in some of those unigue

Yy
=]
e
AL
)-.J

1line c¢can cause a problem, 1 am

Other problems and enallesnges come up when we
vaink of moving gome of that Howrth 3lope olil hy tanker, In

fact, whether you move oll Ifrom Alaska or from some other
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fofeign source, the movements of 031 by ship to our porids,
whether they be on the Btlantic oF Paeific, i bound oo
inerease, and I don't have o tell you peopie about the
hogards and the challenges that are involved 1a that.

Just lagh monsh we had o remiﬁde? of the fach that

W1
[

D gdnk aud contlauvally break up, with all of the

vochaology that has been doveloped to keep them frem dodng

~
-

S04, returales from Turope in ballast te Hhe
Povslon Gadi, wont down ol weﬂﬁ Livica on her malden vovage,
CAL P00,000 tond of her., Thers wis no whird-party damage,
and <o conzequeatly the atovy @et a small play on page 2, but
thia ship, as mﬁny of you know, was twice éa vig a8 the
TORREY CANVON,

In dpite of this lesn, T 8vl1ll say thét the ship-
ovner aod industry were reslly lucky., T am neti condemning
ow evon going to Sy tn_cnndemn the larger tenlker concept,

et Xonamocnying Gt when Japsn hes a doek today capable of

Biri g o B00 G00-%5on shlp -~ and T am sure kot dock was

thas this prcoonts, A btankeor thig aize would carry oll in

A gingls telp uqua; to a day's tralfic through the Suez Canal
ot The Time 1% was cloced in 1667, 3.5 miilion barrels. Just
compare LThat with the 7,000 barrels leost from the Santa

ot din the congext of & stprmy nlgnt ofy

Hatteras or a fog eff the California Coast. If you don't think




that ia a2 challenge, then I don’y tnow what is. I have talked
awhile abouu some of the more gpectacunldar pospibilivies for
damage vo the environment from the oil indusiry operatlons.

Coming closer wo home, the challenges are just as

spactacular. Therce are tens of thousanda of small spills

“that happen every day, some accldental, some of them

deliberate. Nebody paye them any attention, but they add up.
Every year, 350 miliion gallons of used-motor_oils
get disposed of by service sktations. The hero of this actlon
used %o he the re-refiner, who ﬁould collect the waste oil
and make gomething salable and uaeful out of it, but the re-
LN LS.@FCT““GLﬂ in nﬁmhers, and the ganitary sewer
syobom in thking .h,ﬁ?é?} place az vhe collector of wante oils
in 21l Yoo many auaﬂﬁ,aﬂd nnee thisg oil geﬁalinto & sanitary
aewér ayutem, 1t weally plajs all Winds of hell in trying
50 aolve ﬁhat pirodlon and adding to the pollution problem.
And , then youn téu& the‘farms and the alrport and the vaillroad
and the factoeien. and all of those ﬁther industries That
vse oil and greases, and they all have the problem of what do
with the waste, and so I say that challenge is great to all
industrial America and also an opportunity, an opportunity
to find a golution to re-usc or dispose of all of these
lubricants, and congider The iﬁpaet on‘the envirvoument that
it produced not by the oll company operatlons but by their by-

producta, specifically petro-chemicals.
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We have just now pus 2ome realistic controls on thoe

sale and uge of DDT, altheugh scelentific reporbts indlicate thob

human mothers® milk alrveady contoing move DDT than we permit

1n cows® milik sold for human cengumption.

We muast »ealize that many of the preducts you have

davelopad for apecific purposes may 2lso produce environmental

affects that they @ere n

o

B -

invanded to oroduce, I8ttt look

a6 ehe pestlceldes, They arve all basically designed 4o kill

s bub uhey wilkl keep on going and kill bilrds and fish,

et Bhe foviilizses thawy woe use In owe every day lives produce

she alpos in the demnsirest lake and the detergent that She

housewile wpes doog Lbe

Now, hene wore

all connidered useful things, and

3

ne never considored the side efiects, Well, T have heein o

1i%%1le Lit busy up heve talking about the chellienges of our

-

uag Ju

-

That nne ol

. PR L ey T Famey Py v e ata
IO QRGBT U

eutomehllen will have drantlicall

me, and T wight sound Liike nothing has been done but 3%

]

o e other doy when ¥ was in Hew Yorlk on the news

¢

the Teature storles was how suso makery and oil

sether on smogless vehdeles, and we

roreiuoed Tne

carhon moreoxide in vnbuensd cavhons, up %o

Chropirecny lesw than oid mndels, In faeb, betier than the

LB, bub o we oanti rovget that petroloum products are

s8cill the maJor contributor to air pollution, and donts

Yorget that even with the lmprovement that we have in the




avtonobkile today and wa will have by 1972, there will suill be
106G wmillion vehieles oo She road that haven't the smoglesé
cavices, and 0 1% will ke o while,

 Zﬁhe'cha11ﬁmge for elean zas i much like the other

challiengry vwe have talked sbout., They are challenges issued

5 i

by o growlng wajority thet is pubtiing the envivonment a2z 1ts
Vo, l.p?iority in America today. Challenges issued te thooe
who would cmre?esc.y and maybe needlessly foul the Natlon's
alr and watey, or those who would stand by 1ike.those of us
in authorisy to do aomething apout 1t and then do nothing,
We do not intead to dornothing. |

Thene are challenges of all of us, challenges to do
2 Jobh with o clenr recopndiion Shat elean ale and eleon
Mt and Lgﬂlthﬁ coeclogy wust somehow F1G 1n the todal
ceononte sibuatlion,

Weedld, X amé Lay shis, that ¥ think that we ave to-
povher and vo ong starting %0 aceept these chall mageé. They
WiLL nobt only be wmalt bult vhoy wili we llicked, I peréonally
vogard vhe swudy ol nollubion probiems cauged by oil and gas
operations an cne of thoe two or three most imu9rﬁant asslign-
weniy Inverior has ever given o the Council, and I am looking
forward %o whan that report comes in -~ I think 1% is next
July -~ with an expectation Hhat 1t will help us both to meet
the challenges of not only today but bf the 1970's.

To bfjp meet theas chaliengu;, we offer you the




.
iz

* pun venearch and our techniolang -
I think we can speak both for the Fedewal and the State level
-~ and that the laus that are on the books in many cases ofn

do the Job, and the permancot Council on Envirenmental Quallt
_ ¥

that President Nixon has created in s offlee to glve

o
pi
-

i3

rectlon to tho elforte of Covermmens agencliles ag they relate
na bl eneieaneont ) and aow you must connribulc on egual
yanmsirol nn deternine i o arnog eentiwaltian that o om 4=

fisr s WL G CEOHSIMIVSGLON Aty P lLmd (=R L1g) GRATT WO OMUBT

and nature, while we shape our environ-

Aclienioly polsn

send o leave oo hotver quality of L4078 Yo tho gonerablong

Ttr QoD .,

¥ou kiew, when I wae o young mon and I boxed, I
nlways beligved In beaviay that opponent Iin the eaﬁliest
posaible round. T wog the most cconemical and most offect-
ive and hept way to keap the Tansg In youw cerne?: anﬂ f sort
of 8%l hallove in that atratogy, and you have the ablilivy,
the weodcesn and the experiense o wnoelk out nellution.

Yol wo have alveady misged the fyot few rounds,
and mowe of Bho polnts are dtaoked up against us, but by
Plenting now and DTighving hapd with the will snd detsrmlnation,
1H owlll o De o the doaol contly ool mpsy @ffectiva way to win,

and when you do that, you will have the poopls with us and

zpninst un, I think theese are the challenpes and thege
see the thingd that =2¢ want to help you overcome.

Thank vou,




(Applause )
THE CIAIRMAN: Thanik yow wvery much, Mp. secretary,

L

for youwr vewarks, It was a very wondewful address, and thank
you for poosing these ehallenges of today in plﬁin language.
ieve T ocan asgure you vhaw this industry, end
Loknew of none thet i mnove responsive, mor2 reasponslble or
wmovt awavs of problamaryou Reek vo golve, and I helieve I
can assure you Ghoat everyona here listencd to what you had
to say, and I think we can also ajnsure you that you will
se¢ & responslve actlon on our part 29 rapidly as possible,
Now, ¥ did appreciase something in your remark about
whe re-~refiner., If you will forgive me for a perscnal
reactidnj in wy yoush days in the early 1930’5,'thé very early
ones X ornst odd, three of us used Yo be paild 310 a month each.
Weoimmed Go go ue teo the droin from the anginearing 1a5, clean
i bhe ol and 2ell it boek to Ghen, Thét $10 cach came in

2 o purpese o this story and that ig that

(]

2,

the beat way o conserve gomethlag is to Tlgure out o make 1%

=

worthwhile conuerving. That 1s the best conservation methed
there 1n, %o make 1% worth gaving.

iﬁ view of the cortext of your TEMAYKS , we are
particulerly pleased %o be honored by the vislt this morning -

and he is at the table -- of a man whose reputavion le made

in this 7leld of water and air and conaarvaslon., Under




Smevatarvy Tealn, will gou plasee 8% a0 so tho genslemsn can

{(Applauge ., )

TEE CHAIRMAN: Do you have anything you would like
to say t“o us?

UNDER SECRETAHY TRAIN: No, thank you, Jack.

The Secratary has aald Lt very well,

THE CHAIRMAN: No doubt abﬁut 1t

SFCRIWPARY HICKEL: He has the jJob of saking care of
thoe vap nipeline, He 18 going to solve Shat.,

TEHR GEATAMAR: T think Yhat willd keep him busy

¥otake o gnenb deal of pevzonal pride in the facw
that whe Covernox of the preat Suete of Oklahoma, Hohorabls
Dewey Y, Parbleodd, and 2lso ohairman of the Inﬁerstate 013,
Urapnet Goandlotion, 1s nere. My, Doetlett is an oll wan

) R |

himoeld, and L T nay aay ©o, 12 an cxpert on what,
o withous fuvthey introductlon, I kinow you ali
know who he 448 and I knew vou ¥now of the importance of the

Interstate 011 OUompact Commission 1ln this age.,

My, Sgeretary, when coordlnatlion av evexry level
y

i
£
&
O
-2:

important Lo achieve some of thogse resulss you were
sogaking of, T $hink that the chairman of thir
snd the Coversnor of Olehoms and  the Secresary of the

eherior ond the Covermgnt ab all devels and ?“ﬂu“’?y have

o mutuol regponaiblility, I think, paretleularly in view of the
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contexs of your vemavis. His visit ig particuiarly tiinely.
He ave honored to have with us (overnor Dewcy Bartlett, the
Goverﬁar of Olklahoma and my Governor.

{(Applouse,) |

GOVERNOR BARTIZTT: Jaeck, thank you very much.

M, Secwetvary, Secretary Hickel, distinguished
e, loadicg and pentlemen, T oam & l1tcle blt surprised,
B, Searetavy, that you didntt, since you were talking guite

o BLU about solublopy and solutions to problems, that you

aue solution that we bhoth learned

gidn't tallr sbout the ol
ghout 1n Ponea City where they had exporlenced some gas Z6epases
in banemenss and houseaz, and found upon invesihigation that

the seepage had gone into the ground from the reflnery areas,
refined oils, and that by digging wells 5 feet to 8 Deet,

$he olty is in the oil buginess %o ths tune of about 500

g selling %o the Continental 011

[

waryels pen day which Shell
Compony 'n roelinery and Shey are doing very well.

Thore G0 one comgany thav ig dolng well in the oll
naninzes today ond 4% 1s the clty of Ponca City.

¥ owant to thonk you Ffor this opportunity of appear-
i hefore the Hatlonal Petroleum Councll., 1T is a pleasure
011 Compaect Commiadion, ﬁa talk on what might be called the
state of the indusiry or the indvsiry of the States, hecause

ghere are 20 oil end gas mewbers of the Intoerstate 011 Compact
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Commianion,

Taneo have always beon problioms, os vhe Seceretary

¢, and thove alusys will he, T an suce, in the oll business,

rornop vhoe daldferenes eight now, though, is that the industxy

ok
ok
P

ag tokon noshollocklog and an v looikty forward to the Tuiure,

i domviavd wivh much ’-;1.:.ﬂ@;;a:i.fﬁa—v:t;:"a_oz’l.L It thewe ls any
optlmicm . ond L talnk thowae So, and I dhiale iv 1z perhaps
probdbly whrough Lhe Inﬁérmtats 01l Ceompact, thav the Inuer-l
atate 011 Ccmpéct States, the induatrles and the Pederal
Govefnmentg can produce a mtrﬁng nation, one not faced with
whe prospoets of being energy deficient within a few yeafs

o wishin times of stross and stralin.

The ingustey has been good alt oroblem asolving, and

il AnoERnerally poid, the oll poople have not been
EOod BT areahling o Hoom Sanvo Barbapra o

Fakpoisovt o rheent meontis, She mége has not hean good,

Stabo of ORishoma, at my divectlon, Y might add,

-,

Wasaport.  § tliink 2 vather Nopther: State

e e an
Pidoo ouee dn I

- 7 et - - ol e
Qoo faled mald,

Ay the Secvebary sald, the environment, ap we approach

A

vhe 1970'a, ia one of the Top goals of Presldent Nixon, and

{

ag we look, we veallize the lmpact that the envivonment today
nap oo ke public, han on our contblbusats and has on The
. of & story of a particular industzy

that a few years agn 1is lcaders ond trade associstlons,
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&cﬁﬁally wwo of thom, approached the State leglsloture in thab
particulaf State, asking for controls on their induatry in
order %0 prevent pollution and tighten up the pollution control
that was then existing on thelr pariticular industry, and after
they were successful in helping pass, asking for these bllls,
they reallzed that then there needed 0o be more people in
governﬁent in order 4o control the laws and in ovder %o
enforce the laﬁa that were Just gassed, and so they lobbled
apain fo¢ & Lax on themaelves To provide Thig extred pergonnel
and the ropulisatory agency of 3tate government In order o
enfores whe laws, and whot happened was that the poliution
that thaw were coucerncd with wap done away with, so that

thin State wasg one of the few Stateé and‘one of the few States

bodey what can =ay that it has much lesa polliutlen than 1t

had 15 yeoawrs ago, 5 years ago, and that 1o has very 1ittle
pgollution voday.

I t0ld this atory Jjust last week to a group of
roologlsts 1ﬁ Qirlahoma City, and I-can tell bj their faces
that we were amazed, and I think I could tell, tdo, with their
COMMENGS &fteﬁwards that they would like to have this he the
Gtate of Okinhoma. and This be their indugtyy, the oil
trdustry: the sad thlng about 1%, it is. This is a story of
sho of Ouwlahoma, Tt 39 & story of tThe oll industry in

girlahona.

Unfortunateldy, 1t is one of the best kept secrets
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in our 3tave of any that we have. There has beea no publiclty

¢ the fact that fisch arve being eaught in streams thab

iy
=
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=
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=
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Lade
ot
o
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in just a few yeors age in diKlahoma, and

what maoy  of vou whio &

B

re perhapyt not ap famlline with
Dwiahonn Az you hdve been In the nash would he surprlsed not

Goopec yhe galt voabtor demoge o Tthe manface of igases, o9

Ao orobab iy

b

Lo nen anongsd, nnd 10 has changed because of the

SRl Lncunyry leadeos,  Thls eciminds me off the ntery I have

*

enjoyed about the »il business, of the fellow who waantsd Lo

a
i

50t achquninted with peoople because bo was to buy leases fov

s

i company, and he thought to go this revival, and so he
¢id and he walked 4n and the mintster was saying, "letis
reay for the pure and the humble,™ snd he said, "let's pray

Fow the Macoolia, ben,”

i vy ey im T o e e Lo ey g ¥,
Wle wman hod enthoeiossm, e

[
j2b]
)

wllling ©to aell
pisoompnuy . and 1 think that mayhe bveoday, all of us,

o

Lnovho Industey, you, aced to gell your

’.

pntuatey, ond oo Ioh o peayess wmontys haes, elther.,

6

cyotho dmnge ds had., T think facks an

Yeoole go

hedly necdad Undoy,  Me had eecentlv a meehing of the Independ-

-
ent Okiahonn feterelewn Ascociation in Oklahoms, and they

= . + r)

lovived HMarcin Yobel, who L Sonator rroxnire's acsistant.

and one polnt he made o me was that the industry 18 not

answering questiong., Whether that 1s correct or nobt, ceprvalnly
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theve are people that ave of that opinion, and I have heard
ih deom vardous soupces in Government and eleewvhore that some
o' the questiony asked are not baing answered, or they are
Just béing answerad as Me, Lobellsaya by one company, and 1%
happened to he a very large company that I dentt think would

2 gpeaking for the entlre Industry becouse of the size
differsntial between it and the great majority of those
operating in the oil industry,

Recently in Oklahoma -~ and we have been worlking
hard on industrial ﬁavalopmenﬁ‘because of a loss of employment
in the oild industyry and agricuiture, and we had'a PLOSPECT

. v e = o an m Fam
OO 0L YRTIAE L0

o~

»ing company and they asked loss of very deep
guezsiong aboul the State, obout the ¢ity in which they were
interactod, Ang 4b inelly occurvaed To me that what they
in that they wanted to look abt the conscience of
that alty and Ghe conncience of Oitiazboma, and I think mayhe
that 1o what the indugtrj needs to do, look atv whe conscience
of the oil indusitry.

I am proud te be & geologist and I am proud that
T have hkeen in the oll induétry, and I am proud to stand here
and say that I am a2 Govervnor of an olil State ond that I was
very happy To ke chajirman of the Intevetate CLL Compact
Cummlasion 2t tho time when 1% nan 1%s difficulibilas, buf I
ALl Bhink that there maet B2 some problems, and problemg

shat L don't see, and pervhaps problems that you dont't see,
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I know thet In the leadershlp for gebting Industry and all

=X

of the things we ave. Bolng with the disadvaniaped, the
unemnployed, %hat shoge who are taicing the leadership positions
1n our State to a great exbtent are oll men. Vet this doesn't
seem to rub off on the image of the oil industry in our
Stave,

The olil business, in my opninion, has, and should
mave, certeln advaniages over other large industry, such as

aneel o avtod., woilecads, pirllnes, bub on the other hand

AT oy t - oAy on [ b A - 2 e,
SO ere many smnll buglnennsnon engagoed in the same

lazpe onen, This should be an advantoge bub
Iotinie won mhaulﬂ, WiLh the large companiss and
with the indepenconts, éak yDUfSGj° this guestion, I don't
tnink 1t has been, I dbnti think 1% has helpad that there

ave thousands of cmall people Lo the oill Indusitry to pet
aciods the point thet the industry 15 trying 4o achieve in
reaching the public.

Fevka pi thiu? ol the one hond, is because independ-
enty do nov Séll‘ﬁﬁ‘th@ consumerr and sell to larger companies,
vimally . but this should be hewe an advantage Tor the industvy;
v Faet that At L oso diveralfied in the kind of companies

5 - e o B an, Bty e
and guman ol onoeatiors whav

You kave Lo vour orpgondzation peologlets, land wmen,

-

norvicee ateblon operators, the whole gamut, and yet I wonder




Juat how well

=

1t 1s popular
but why ig thig?
reagonas, and I
asgocliations, inciuding

should make 2fTovhs To |

-l
A

Y
-

Thins iy
I sugnest

oG juat one, nnt ons

GAR osgoelavion, ot a

wlil Tind ovt pons

4

Loehink, and ahout the

chappo~efi,

LI )

vary impovtoi

ALTNGY

Seil

YO

pars
OW

FOuR.

T othinie png

this 1o o wiew T shape
0il induztry alse zhare

pay itg

before the Senabte, at

1aformed th

think thab

i nd

VYO 7
indepondend
adophted
meaher oi dillerent ciforia,
intoresting things
OACULON DY)
ghneral oy
Yo guasitilon of

P

re——1
L LoTain,

crnplovaes and soo nhat
Thines
ARBITEY

ang

falyr shave o ba

the time that I wag test

28e peopls ayre, It 139 obvious ¢thal

industry to be the whipping boy,
100l or & munber of

the companiesn, 1livtle and big, the

a

the Intevasvobe 91 Compact Comuadasion,

out why and then do something about

Folds to
By a1l of the

and yon

CHONG

dgplecicon, whe Insonpilbie

whe oll

T A e B
COMpanLes,

-

Hports, 17 vou had an

without thoir newing 1% wos

CIRALE, In

Yorin Civy o In Houston, and then

sloenlarly wevealing if you had pollsd

the anawers are.

that pzople in govevoment -« and

T ehink most of the people

~ 18 that the oil indun

Ty wantg %o
I know during the recent testlmony

ifying and talk-
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Ing with repvesentatives of ©

c-‘\.
—

he Indundey, §owan trying to fing
anoms up-to-cate figures on this. I found come Troin booke

and others that sort of, in a circulious way, shed toene 1ight
but not direct figures that were recont, They were old

I vhink this should be undabe

0,

o say what the comparinon
today Ffrom & highly regardednindependent auchorlsy as to the
comparvlaon of the ell indnatry taxes, and thoase of other
induatries, all taxes pﬂ1§ Stave apd loeal and Federal goverin.e
mnents,

We dnow from the tax refovm b1ll . and I leornad

¢

Ghis in the State Senabe in Oklehong -- thon A good Lar e oo

no on domekedy oise and 16 is palled roloom, bub we wong o
mpoed Dnage oo the Moo 1odindustey of Olahnma, the oid

R
Loknew you o, and $hig wanst he ane et uhe ki
€ Heonol an dmage bthot the Iadustyy Junt eveabes. We npo

DAL IR - P TR VT POV S TR 3wy o T e A T, i Pt
CATMOLNE DUL TIENG VRSO 200 aomo VRRY BNDON woakannaos tn dha

Lo

wahate UL Compact, Yo know, o8 you 4o, that the
poditicians ore gensitive bo theilr connitlbuents ard 4o Lhe

congunsr, tho same pereon, and the problom booomnos a politicd
provlem bectune politiciana have vobos who infliuence and
declde part of thine probliems, and othor politleinng haveo
TRADERMONCHTIoN: Yo mble o a4 Prealdent vho 19 clioatsd wh

gaoide annther VEIY Lapovtant probilow.

Soothe fealing of the peoople is important, and
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then $he facts thet polivicluns now also hecome impozsant

T found oub in talling wivth one Governor of one of the oild
compact Avated, and ha gaid, "We have gol o get that tapif
across hecause we have ot 40 kecp tho fore ign oil out of

the country,” and I said, "Well, we sure got to conbrol Lhose

imporis,” and he said, "hat is zight," and we were 4ollking

about writing a letber, and then he said, "Vou write 1% fow
becouse I never did quite undevatand this thivg.”

But then I fnund'out anovher (lovaynoy h&p@mng iy

hove d TRpreIentstive on the 014 Compact o wap o veéoy gipona

i - b "ol

Lcetion vecently, and

iitue A 0w ol tho ovhew Covernors we Shink do pos

R A N 5 - s D PR iy - ER “1 o
mnpw thala QL Compact representabtives, oo ¥ ucege you o help
coreect thin, wad we are sending levters and wives to tho

i ey g 4 R - () PR . .-.. Mo - - - o A
Governors advisging them who Ghely ropregeninablives on bho

P n - [ sy o A gty e o k] 1 :
Compacs ard, aaking the venvesontativeg to agi for a

b
4

wlin she foveriior 40 hirinoo

LIS TN O ) = .
GITED 01 D0UX yeawy

I I R R S S . B gt et el (7 T
A6 URLEG aruelid Glng, nome GOVOTnoNG ovae not monily
we T oy Fa P R ST R, [ ey e . Aoy S K
U uo nane, and X Anciude myoeli.  Tho gone 1o true wivh

TONARGESTMoN, and g0
ol dndustry logt a lot of

much of the weagon 18 logg of this lacik of facts, that the



repragencatives of the oil Statea do not have or the lack
that they do have,

The Intergtate OLL Compact ig changlng its formas
of the meetlngy, I think vhis would be recommended by &
committee of Governors in the June meoying to emphasize hasic
Tachual information absout the producing States to the Coveraors,
and ha?ing 2 speeial evening and mornlng sesslon so that they

coin learn about thelr own States us well as the industiy,

Jeh

n
general, and then & December meeting for the same purpoze with
cougresmnon, wecognlalng that this is a long flght that the

oil Induztey hao heen in Yo wwqy years and undoubtedly will

be in for a long timo.
There 1a one Stute we do not hevo ia the Compach,
It i vival 4o the gountey and vitel o the oll Iodumbay,

That ig che State of Galifoyniaﬂ

IT you could holp iatereat thiag State lu Joining ths
poet, 4t would 2dd pueh needed sovengih, I would like o
ayell Yor a Yew mowments on the past of the Compact.

Ve celobraved our 350h bilvthdny of the Compict ond,

NI eoueas, Lt récopnizel tﬁa powers of the Staten, and ib
a voery definlte asounver play Yo Federal control of pelecn in
vhe old indesiry, and o lts oirongth Lo very 1mpnrtant;'buﬁ
vhone of us that imow oury petvolsum hisbtomy, now thot the

nterstate 011 Gompact had no authority tv make taws or ruies

or to impose i1ts belieis upen any Svabe or any scgment of Tthe




Industey, but we alse know that it inliuwence ig lnsSrumental
In the apderly regulabory procespes that oxist today., I
khow a few years Trom 1035, LOﬂ””“V&tiDn of' oil and gas above

and below_the ground bhecame a weallty., The Compact enhered

il%a gecond phage, fthat of pelng an educational body, a markeb.

place for ldcas, a common measd Ing ground fDﬁ The Governors

of' oil-producing States and the regulatory'ol leiala and %the
induatry, but timea changed, and as thosc tlmcs change 2o
do the neecds of the induztry and the States in their

regpectlve positieons, and other thineg chango

The needs of $he Unlted States sonsumer gpliraied
vpunrds the resorves-to-nsodvuetion ratlio s dwiad i . The

Povceal Gow Wr“‘?q' L6 breomlug wmeoro and more Importany aog

g rowee L wepand bo the dativer:; eerbalindy net a slitnstion
that oppdics only Vo vha poteoloun Ladephoy.
Ap o Covernor of OwWialbione, T have. seen

ths Medoeval,

QoJarﬂmont Lo more ond wmore involved An varlons arsog

aind, fovtunately, with the present Adminint»ation therve 1a
& odepgire o atrengihen the wole of 4he Stater, ond T enn
, .

uplni off no better way to sirengthen the vole o the Stotes

}
than to conf'ine any changese that ave madé in taports Lo 2hanges

in the presout program and not adevting o tawid® for Hho

oiepone of voluclog prlee.
in faeme dvees thore hag been o vacuum la Gho paszt,

and the CGoverneens has geen Fit to enber those areas, but



In the area of petroleum industry,

vacuum,., ‘The States hhve met the

their responglbilitics.

thre have the States and the

clelzeng of the Unlited States? By creatilng

there hag

indugstey failes

A%

not heen o

ir obligation and discharged

5

¢ Tthe

artificlally

niph prices for gasoline. The price of gasoline in almost
ldentical %to i%n price of 20 yeors ago. Have we falled by
gguandering our ndtural resourcens? %Yhe congervation of oil
and 5048 4 0% She highest ond most sophisticated level in the

intory Whis country; by not Tinding ncw

sovhiculnrly of natural mas, 16 ia neilther ¢
tae Industry that has hindered cxnlovation,
geveloping our veserves ozt enoush, ¥ mubhil
things have been done vecently, such as a »c
depletion ollowarnce, iU will only maks it mo
explove gufiiciently to ©ind enough rosarves
ﬁh@:rof Yeunive omount QJ;IsQULJ the “{utanginle
and uneerininty asbeut  importe, this hasa't
fow dovelopling long-range cuplopnbory loasing

referves,
he States nor
1T we are nog

2% B
T thnt thoso

ducition in tho
e diifficuis to
. and preoauvad of

dellling codt

b

BaN ConaucLys

g and drilling

When L1y G entire history of the United Staten
ni Amavica hag the Federal Goveriment evay attempied ©o
antablich a taviff for the purpose of suppressing and reducing
domestic pricen? then and where hag the Tnited States of

Anmerlca sdopted a price conbtrol pelley for a

3

basic industry?
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Thn Federal CGovernment aupoorsa the prilce of wheat
for the benefit of the faemors. The Federal Govefnment
maintaing a tarifi for textiles for the benefit of that

indusiry,

s
=
bt

The Tederal Covernment digclalms any interest
privace controls as a toel against intlation. Why then doss
the Federal Govornment eor gome in the fedeval (overnment wans
t0 depresa crude oll pricen?t

I think thins ¢ffort by these who are pushing it

oy to be congldered a rabtber vindictlve effort divectod ot

the oll Industry. The eeneficiarias ol the tarilfi ceriainiy,

1 feel, in the loang range dve not molng o he Bhe citlzcns
ha imicvad Btotcos becavsa I shinike the wonefits will
very pnostelived 19 Bhoews are any at all, but eon a long-ranpe

Laeda wbho will be dhe honedicipeion ?

The only persons that can posgibly beno

s
L)
S
[l
:'&

~

3
o
=
]

T
h

—
et
)
T
o
£

-

=
o

ant South frerlcan natlons who

ave Bhe rpotrelewm ciporbing commbries who undoubtedly will
crast tai on thelr ceude by 50 cents to 31 a borrel.

n

increased cests undoubbedly will

2%}

Some, 18 a0t wmost, of these

be spent even e buy arms to Tuvther incroase the tenglone

e
L

in party of the world,

When this hapvens, the Americen consumcy logos hin

$1.50 odvantage and the oLl industey

o

will be faced wit 1 problems much larper than these faced bo-



day.
Heanwhile, our consumer has alveady spent $7.50
several tlmes over and he has dome thiz in buying natural

gas, So we see that the industry, Federal Government, Statss

2
face difficuls problems. I feel swrongly that tagme problams
can be solved ard I think that ﬁhej.are golng to be aolved
with more facts, facts that must bo promuigated throushous
the country, and with enthusiasn, the Lind of oenthusiosm
that we Okien telic eboub in Oklahoma. T quote Will Rogers
"Whon the Okie lelt Oklahoma ond went 4o California, it

ransed the I of both “uﬁseﬂ
Thanis yon,
{1‘-\()3.{. 160 .)
THE CHATRMAN: Excouse the Little burmoil hern; bho
Scevnvary and Governor Poetletd, too, both have things bthoy
\ .
munt do very shovtly. Seo 1n the inbtercst of tims, ne doeviobed

Teom tho agenda and we will have the vrolleall 4v 6 moneat.
Howeyoer, I ¢o want o Introduce shres moinbers of Goverhor
Parilstt!'n soail., -

Tim Dowd, WI1L you siand, please, Tim.

[ .~y

{Spplouss )

THE CHATRHAN:  Tr., Dowd 1s the director, I gueas
2 T ] oang; 7ovha Tntowratate 04 s i
you would sy, of the Interstate GL1 Compact organlzation,

Algo M, Mlie MeCarvel end My, Dong Faust, both of

the Governor's astafl. We appreciate having all of you,
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piregent with the Govornor,

How, 4% in my geeot pleapurs o introduce herd e

and

ot
>
Ty

gre very graselul o him for bheing herve, even o be

intreduced and for much vemarks a8 he feels in position he can

make ~- on my wright is the Hono

vy

rable John Nassilkas who is

the new Chelxman of the Federsl Power Commissilon.

{Applauvae, )

ML NASSIKAS: HMr, Chaivman, mémbérg of the Counecil,
invited guests, typically or untypleally, I norvmally prepnre
a @ptech and wear 1t up, Teday T didn't propare itQ
| Ag T Migtoned Lo Seeroitary Hiclel and Governop

Barslett, obvlowsly thoughts come to mind that may be witvh
you &% oll times in atbewmpbing to serve the public intorani.
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hws-1 I seems to ma that Lt was Ecolesiaztes who stated,
CFr=-3
£i

]

dm "To everything there is a sgason, and a tims to eVery purpose
under the sun.”

( Really, this is an eloquent expression of whai we

are talking about today in our conceri for the enviycnuent.,

aml you concern For the environment, and the Pederal cohab-

lizhment'n concern, Staites, leocal governpents, cltizans, be-

cause the environment iz in the pubiic domain,

Mow, starting From £ rathar simplisiia

iy, what Jdo we have to da curselves at the Pedaral

Phropenonital dnhevests, which s

the Tnrivopuental Qualiay

he T

i

Frogidaoat Mizon on JTa

caolves with atibemoi-

o £ (R [N “i
(WAL S LN Ty W PR S 6 L A G S B

tng to find the wost optiianm coalutlions oo sovioonnanisal

probhlons and o balance an the sralo of nocial jnaviocs

iE you plesse, how o neoh apergy domaads ond nacds dn the

energy aconsny Al A resgonable

b the donsvmer,

aarvice o the consa g reasoneble

while chstensihly ithase two

near o be in conilict, this is not neceas-

we oan pevhaps meet the demand of the

and almost an inexhaustible rising demand




oy
',J
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»

for energy, and at

our envireonment in

o

t Seans

i

evan further smimpler

oY energy neads are
with overHSQ pergant
way vyou wish To pub i
whioh are lovgely und
Power Commission, or
parhaps 32 peveenh of
national gag induginy

fact o

L. . JR W 2 R £
it iLs true, it e oa ©

cur pre

e Lo

Pl U Sy
Do that

we

o avosw aolut

i

L -
syshon.,

T owould ing

g23 COMOAniLaes

owned electric uwtilities or cropeéeratives, et cetera.

the sawe time Lo sudoct

yatemy av

and municipal deparimenis,

31

4 mindmam Lopact on

aupplying whia aead.

ma that if you want to raduce it into
terns, recognizing that 75 percent of

supplice by your vast and great industry,

A

in ternz of ATU or thermals, whichever
., being suppliesd by che gas companies
or the jurizdiction of the Federal

othasrwise stated, vou could state that

total necds are supplied by the

, and perhaps 43 by oil, but recogpising

£ life, is 0By apvironmenh,

jush

rue obgrvation, ¥ whink, & thinlk indig-

T P
HONsL Galk:

tard of liviag, which ig

(SR LIRS

. e e e B vt
vhich you gentlanen

vouir wokiug lives.

s

nasi be ageured, in wy opinicon, of con-
ions within the Ffrawmework of the free
an thovgh portions of your industry are

vou were part of the free enterprise

©

lude in that dafinitvioen ypublicly owned
as well as publicly

This
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is the free entevprise osyoben, regilates ag 14 may bs - and

T think we hove to be qertain ihat in attaining chlectives

2L wWe nevec

3

which wa all wish to reach common objisciives, il

lose =ighit of the very fact that added costs mugt be borne

e

b

by gsomebody, and if increasing productivity aas a resulit ol

manargemnent cannot offsei added

tf
4]
m
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f

oo
O
=
v
+
=
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h
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?.i.
0
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o

coplng with enviromment or other added costs, which

are induced by inflation, than at

VOWID compan pIREYS

reguire adjusunani bagauge vou ays n competitlion in oapit

mavhets and for poersonnsl, and in othen ;o With all of
incdustry . vagulated or noi.
When Bopay 4 . b ek loso sight of the faot
it be

= and vhe

we pradom

CEOMIGED, QF ity conineg

CORUSYI,

.

5 COnCer:

P

[ Ie] J_JL‘;L“QEAJU”-A.UJ.- SRR A} SR I W SR A L

Tho congums

DA TORGD T

Choso aosts Lo

rifiable ona.

in monzleding, I would like £0 state that our

i
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Commisaion endeavors in the erercise of ocur dalegated functions
by Congress o exercise an informed Judgment with our staff

and from our own studies and invesitigations, an informed
Judgment with veference to any findings we wake and conclu-
sions wa dwaw, or any <sses that we decide, and this is parvt
of the ragulatory process, bacange we engage in the somewhat
pon-erously Lebeled tarm the exereise of a gquasi-judicial

Zunction.

1 . »
'

pk it ds 4 judicial function in terms of cases

-
e
a3
—tm
=

before ug, and it must be honorad., To asgist us and Lo

a5int

o

vou, yon, vyoursel®, as produders, a5 nio a0l

L

Line companias,

ag distributors, o asglst voun in carcving ouwb your gervigo

in the public interest, of a roagulated indughoy or partially
regulatad induastry, At Lo abgelulaly escential, fu owmy opiaion,
choal we rocelive tho necesaussvy anformation 30 that we can

exareian ap informod Judgnent fop a vegulatory resnonse Lo

ahangl

ditdions withovt roegnlotoxy lag, and ¥ will

towhat 1 am

Ang aboui,

Thare is a natural gap sgurvey, which is very
almilart o the elactric power suvvaey, in temng of the
eleatric power Andustyy. T& Lz not a novel thoughi, It is
a thought which I srelceulested an the public record before

tlie Intorior Suhoomnittes and the Senobe Cowmmititese on Interiox

on Hovenber l1lth and Novembeyr 12th of this year., This isg

imperative.




Whan £ sy This, this does not mean, however, that

progress stops uwntil such time

can be presentad in

]
e
4
t-.
el
e
=t
&
3
5
e
Ad
o

pleted, hecause there

e
H

cases, depending on what it i, to articulate what the facts
are with reference to supply or deliverability capabilitv, if
FOU please,'whichever way you wish to term it,

Perhaps 1 could difias Liate thae conueph of <on-

tinuing on with regulations and nobt waiting a bit more. What o

¥ mean is thig, as part of the coohinuing regulatory respon-

3 T 3 s T Ty e - . b o iy g - . B 3 eyney By
sibility of the Pederal Dower Comminsion, 1t lo egsential

(s ER! FUIVEY wirh morn Soohn go
Qb

wex Treyee
e N Dosis i o« CAop wiioh we have

L0 may, burn ki

ogand it

the Cowvnail of Lhe Intevstate
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hws=-6 Compact Commissicn, and Gordon, our General Counsel, who
comes From Houston, Texas.
(- I have truly enjoyed my work with Assistant Secre-~

tary Holliis Dole and his stafi at the Interior Department,
r

and % think that there is much that we know, that there is

b

wach we can accowmplish on a coordinated inter-departmental,

inter-agency level haexe in Washis

stan in trying o resclve

mitual probicns in an effscvive, practical workable unden-
¢

standing way, and wa will try ©o do this if we can, and

P
¥

thank vou very much for ligtening o me.

{Applavsa.

i

THE CHAIRMAN: Mr. MWassikas, Mo, Commicsionenr,

believe you can vell vourself thabt vou rocelived ouiue ap

We appreciate the effovit vou have made in bhaing

nerg Lodey, you and your asscclahos,
Ason memnor of the Navicnal Poebroleuvan Counoil,

Mo, Commissionaw, I was particularily styuek by the comnonts

you made Looking toward, not locking toward, but acknowledoaing

conrdination end cooperaticn hatvween the

Prgaztment of the Interi

e whith whom ovr responsibility is
Q—f Lo work and advise, and the Vederal Povyer Cowmission, and T
might say, certainly as an individual |, any way, that as the
charming actor said o the charming antress, that is an end

greatly tc be desired,




hsrg 7 S0 much Lor thaib.
Mr, MoKadohi, this will ho & good time Lo oall
woll,
(Roll call was made.)
THE CHAIRMAN: Thank you very much ,

Now, the next agenda item isn that we arve andiously

locking forward to hearing the Honovable Hellis Gole, Asgistant

Minenrs

(Bpplavse. )

Chairman Bheoasthy, O Nangikas,

tor Laiwd aad

wienadanr,

sier momonitg o

foocuazad on

SR,

by ans

Sinca Septembai, L4968, the sciontiste and

a3 2
Cels

gystamatically
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probing the sedimonts on vhe deep oczan bottom along a route

the rtlantic and

that has extendnd somns 25,000
Pacific Oceans and has produced core samples f£yom over 125
holes,

On one ogcazion Challenger®s drill yenetratad 433

feet of sediment: Fani - the Lohal

fent above the

grownd.  Tho esphire venture has heen a touly romackable

Ioam delighted drilling
- . - s Ay e e e -
REOQOE B3y bacn entonosd Low 20 nonthe,

ad @ giant leap bayvond

the caatisus nen g3 a2 fdew huandzed Lot of

=

water that progscatliy mark the Limie o

axnlolit the scabed patyolonm rescuroes. T2 will ohvions

be many vears before it iz practical to drill and produaos

1 sueh

G 0il, gas and suliury An 8 waton

T will gc on to gay hero Chat 1t iz by no neans

practical Lo recover paitroleum

o ‘
i} bl

L P ¢ 4m P R - P L
PR LS gAVEeDh ud aLw

CIE AV

producnion from coal, ©ll shale

apd tar sgands. Dot the fact remaing that a group of
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have repoatedly panetrabed

goalonizighs and

vhousand

o twenty Lo Loat. And they have

h as six Chousand miles distant From

our own shores.
Plainly, theo reach of technology momentarily axceeds

the grasp of scalal and sconomic convention in this case.

ghate: Lhere is

prociuioen vaad Lo bhae

Thormo

Guihe

ey v miesm

fTlow oun of tha




hws--10 The Challengexr explolts of the past vear and a half
have given us an inkling of the vange of fubture subsea oll

production technoclogy. Lven now, we ay

)

aporoaching the
practical limits of water depth foxr production platforms:
inevitably, the preduction function muzi be nondlad on the
floor of the ocean.

This in tvrn means sea~floor completions, and

aventually, the entive chailn of opervations fxom drilling

&
C
=
2
jng
0
Q
a
et
i

Jdation, production, tveatment, and shorage oy
he paviomead hy anderwvater diiliing and production bases.
The ehallenge iz to constyuct a logal and organizational
Tuemawork that will adegquately conbtnin oux develeooving tach-

( naiogy.

Two maln dagwen are invoelved, The first of these

the Iimit ef exclncive netionnl durnindioidon

"
i

over subsos ningcal resouvrees., The cocond s the guegtion

ot
t
Fal
hasd
ot
F’J.\
-
-
ot

of wha

internabional arrcangemants chould be daviood

ol

to govern the =mxpnlorastion and exploitation of suvbnea

]

bevond fLhae Lijits of cxclusive national Jjurisdiction.
1€ we are to go marching out Lo sea in gisnt steps

wi first oughit to have a certain wndevstanding of the limits

LS

(—f Lo which we can do ao. And the foct tha® it is now poszibia

to hors holes in the ocoan botheom in hwanty thovsand fest
of water anvwherse in the world forces uvsg Lo consider the

means of dizposing equitably of the resources that may be
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found on the world'y

burdond

CHBMON ,

gome things you

' of the present

vole of offzhore oll 2and gas produetion Lo the world.

produaction, Phisg production is

2
KL

T e : w7 o bn - )
noa tew places Like the Daygion

imporcant discoverien

sl

sLLLL strongly cmncentxa?cd

y

Gulki and the Lowisians OFf-

o
o

have oo mads in

9“;

recaly

hago,

Aorat
o B0 an 1965
i and produaoition
114 contines o
share of total Free

23 35 pereant by L9890,

che amall semi-encloged =zeas, anoing
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them the Caribbezn, Bering, and Gulf of Mexico. Because tha
rocks in these provincas are eontinental in chevacter and
origin, their petroleum~bearing potential is comparable with
thoge of the exposed portions of GLhe coatinents.

In the casea of the United States, the subhergad

part of the continent out to 2 depth of 200 naters comprises

an area of abouwik 200,000 square miles underlyving vocks

arve thought to have potential rosouvess in clace ranging Loom

£60 o 740 biliilon of oil and balween 1,640 and 2,220

cubie foet of gan.

Pha arsa botweon the 20C-mober and the 2H00-motew

and in eonaidered o held

420,060l

ROSOUR S OF cader as thet Iying shorewasrd of the

A0 -manes ceniony These figures gompare with an eshimabs

4 “

covghly 1,200 hillion barrels o©f 0il and 3,000 wrillicn

nlace on shore. The sigpdidi-

cunie foeok of gas

]

ookt Gifferonce beitveon the wolt and dry provingas in thot we

hawve bheen looking fov oll and gzz in affshoye T

we haove found the most oocessible

sorotchad fhe ourfage in our ssarzh

1L‘
'
g
i
ib
i‘--

a3

e

fields vndei-

than a hundred feet of water. The deepest water

Lydreg

in which a production platform haos been located is 340 feel,
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a1 roughly LG0

-

drilled in water depths 0f 200 meiers and gieabtor,

ment of Ffields in these watey depihs is atill a few years

ffehore produd]

stlll it will e a while bofore any

PR T
VAR AN

L pobhom axhand .

al on thio poini,

madion an the Continontal 8helf i

Coneva Conventlon on the Continental

svhantl of the

outaide the area of

matery or, bevend the

sdjacent: waters admits

TEROUECes

dimscusuion

of the svaward

. kn fact, thyze different interpretations
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have evolved., There is geneval agreemant among the three

that the juridical shelfl extends seaward at least as for as

whe 200-meter depth contowr; beyonld that poini, however, the

I N S R RN i . L]
LDOODLENTES GLVerge RO One

aavrow sheli® and two "wide Shelf"

continental slope: and the centinental
v, whiech fg a plan of conbtinental sediments eroded from tha
shalf apd slope ewiendipg fvom the toe of the siope down o
the abyaoal flooe,

“he ftwo "wide shelf” interpretations divide con the
auestlon of erplod cability . One view takes vhe position

that whe ecceaward limiis of the juridical shelf at any given

sy Ziwod obh e groanfiest depth at which the then

B prrmiiteg 1l atlon of the seabed

aaddly anhanasing its capas-

by

fixad, but moves seaward with

tne taoch

L BGVARCES. I no nase however would this nove-
able boundary go beyond the ssewvard edge of the continental

rise bacause bavyond that polint the rocks seasns to be contin-

m
f
1
i

=L in origin and cannct be considered adjacent to the

coastal nation involved.
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S P s ey sy o I
Whin Fooorna

iy ha able o axplodl
adfaosnh e the cowtlaaent, aven LT

4 iz not able o Ao oso now; bhevelora,. the whole

e
m
iz
3
]
fuy
T
-
o
bt
e
o)
3

w0 the edge of the continentael vice is "exploltable” within

the neaning of whe Convenition and hence presenitly part of the

coaztal nation's covtinental shelf

in coptrast to the twe "wide shell” interpretations,
che “narvow shelf” approach holds that the precise liwits of
the Contental Shaeli bevond 200 meters cannot be deteymined

fating Convention definition and that a naw

. undsr this thoowy,

c node do not extand nush beyond the 2440 wneter
kI AYStL o what vhe juridical shalf

Thevo hova Peea 2 punber of abttempts fo resoclve thege

ng some kipd of fixed

anco=Ffroge-npashling ariteris

“adijacenay” tests. One sweh proposal
would £in the lianit of the juridical continental shelf at

200 meters or 5% wiles, whichaver is greater,

In addition, therz have keen varicus propusals oall-

of an “interkediate zone® for each

1 nf the 200-meter-50-mila line. 7This
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zone would extend seawacd to a waber depth of 2,500 mekers o
160 nautical miles, whichever is the greatexr, or perhaps to
the seaward edge of the continental rise. Contrxol over this

intermediate zone for purposes of aexploration and exploitation

of its natural resourcas in the seabed would be given to the
adinscent coastal nation. Payment: of a3 small govrtion of the

value of producilon in thils aves would he made o the inter-

notional commuand iy,

P hment

iy

Regarding these diffevent concepts, the bep
tha Intoaricr lesns woward the first of the "wide shelf”
theoriaes:  that is, the limite of U. 5. jurisdiction to be

Hived at any given time by the extant technology, but ulii-

mataly ot o extend bavond the seaward edge of the continental
ise. inder this expernding boundary concept, as we view it,
tha U, 8. retains the exclusive ophion to explore the natuvral

rzgource of the seabed out to the ueawaxd edge of the contin-
eatal rise, as bechnology wenders such options possible,
As you kaow, eight of the 71 tracts we leased in

tho Santa Barbora Channcl were beyond the 200-meter isobath,

andd ouy sopsgan hove juatified owr faith by drilling wells
o1 oo £00 wmeters in depith, It is worth wnoting that

wer are net alope dn exeveising sovereign righits beyond the 204-

Over 2¢ other coastal pations have granted off-
shorse dondessions in wataers ildentidied as despenr than 200

metars.,
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and digposition

mrpantly ba-

Lo appaars Lo

and gas,. You

o5its 0

uwhe experimental
anining them.

it is not nueh,
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to govern development of gesbed resources found bayvond tha

o

limits of national Jjurisdiction. These can be pavaphrased
a statement of objectives thalt pelicies governing deep sea
resourcas should he designed to achieve; among these are:

1. Encourage and promote seabed exploration and
development by pvroviding due protection for the integrety of
investments, confidence in the stability oi the rules, and an
opportunity for o reosonable return on xisk investments.

Do Asmsure thaht the geabed beyond the limits of

a’

oy iy e

Felcr R Rl to

;4

viadiotion will not be subjecit to vnational approp-

T T, D
EULAAR RGN DY 2N AN .

G Proe acgass foxr all nations to sceahed

pengiiiraion withont disovinination.
4, Provido for the rehurn of somne covenvas denived

foom ewploration and axplcitation of gealbed resocurces to the

the internavional community.

5. Frotect humen safakty, prevent or reduee o
aoyarhable 1imits interference with other uses o the-géa and
domage Lo ciher ragsources and the ocean envivonment, and

2sary waste Dy establishing operational

axploration and exploitation.

peantes froedom for solentific rasazogl

o Enoeugage interpational cooperation and help

(]

cppatries acguics the capabilities thet will

o davedan

enable them Lo payticipate directly in seabed developmenun
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hiwg-12 i Develop sabisfactory procedures for aveiding

contlichs and

and exploidaiion,

P E "
cotloy 0f who
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T
58 5 ¥ AR I A

.
oy ean

ion to acoompmodats

of lunternaticnal arvangemsnns with the

KETA e SNATRT

&

K OGAD bacaune Lt 1ls

wirs

wocontinue o work potie

e Undted States announoed as Lbs pra-

e geabad exploration
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L onyocedures, sl AR

ould e degirabhle, and that its views ware

3¢ pesition on the errangenents fox

daap ouean seshed

annly

y Lindit

AN saiaenii, Roth on the zoawanr
o T U s S Y B {nl g b e e _,z-q} §o e
CAT T Mt TN BN mud o the means and nechanlsms Lox

wment ox

sine, f wo hnow

&k

“hat

vast ancunt of work remalae o be done. Tt is an effort thatb
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grateivlly recelives all concribuaticons: op ouny part wsg daeply
appreciate the aszistance the Coungil has given in its most

informative report Petrolown Hesouras Under the Qoean Floor
which was submitted last year,

I hopﬂ wa may continuve to all upon the Council and
the industry it representﬁ as the old preblaems of the past
yield to sclutions and new onas appeayr in the future, We axe
fortunate enough to have some time to work with. The past
adoonishes ws Lo use it well,

Thank vou,

(Anplavas. )

T OPORY SOmh

intoroaticeal regimn with great
£ $

T. 8. poshure s net vet fioa, T bsliave in the

T A .
phrase you azoed,

X

can only say we of the Mational Peiroleuwm Council

1
'

can only bope that the report of Vice Chailrman Broakeis, who

hrsa

is the Chaivman, we hope Lt really helps.
MR, DOLE: Xt will bas wvary useful.
THE CHAIRMAN: We have additional intreductions

i make.

=N

The additional intreductions ware made.)
THE CHALRMAN:  The naxt agenda item iz the Honorsble

Rodgaer Davizg, Senicr Depuly Assistant Secrehary, Bureau of
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af Bhate, and
he will taik on "The Sitvation Repoyt on the Middle Rasgt,”

MR, DAVIEE: Myx, Abernathy, distinguizhed

]
e -

It dim o pleasure to mest again with

he MWatiom:al Petroloun Council., The Saarehavy of State hes

Councit and the officers of the fatevior

g that e 2anucet be with you thic morning,

ary Reger diveoted that ¥ give youn a

A nine

Goruaypmet

paght yaaw

iz antompbs O bying a sobtblomanit wo the most

acahe Dxol

facing ws in the Middle Zest, the Azahw sxasli conilich, ¥

mould like teo try Co put before yon a iist of realities ox
the feenag of 1ife, as 1 ses thoew, in the area.
n osome o the following, T am undoubledly guiliy

of oversimelifiving what its in fact a highly complex and

. Son represent trapds, rather than

& RSO HIIRRNE norhans to challenge,
¥ bl thesa fonth
Py VI Lgions on U. &,

LAy

SR OS

of action in this most inporbant area ave

American Ling piha Neas East are of an

endvrinu nature, They are important to our overall national




intevests snd our interests lie in the reglon rathsxr than

any one narticular couvntry, or a group of countirles.

¥hile in the materiol genge the United States hasg
najor interests in.the area, oil, trvemendous regexrves, which
are there, commarcsa, alr and sea tfansit, and an overall
free world security, I woulﬁ put, o you that all but the
latter are really secondary.

The coursge takan by the S5C million to 100 million
Arabs in the transitional aoci@ty of North Africa and the
Near Bast, will have a very profound effect on our own future
and on the future of the free world. It will have a profound

IR

f
3

affact alse on the long-range seaurity of Xsr

»

DPha guostiop io whetheor that Aveb people maintain

Tha hios thait bave traditionally bound them

and dovelop free, independent and demod:

siatan, o whirough f£rus

el

nwation, prinarily politvical, bind

3 e

b LN B

ingly wo the now imperialiam of;the E§sta
€ molations o the problewns of the Near Basy prove
iamposzible or overloung in the wakiag, we have & duty Lo se
that coﬁfliftﬁ in the area do not lead to global exploszion,
buﬁ'in'@orkinq.to resolve the basic problem we must nol ignore
ougiothér interests in the area. These make it nacessary
fér‘our policies o rest on the reéional bagis which takes
"

the sulm of the parts as the point of departure,

Sacondly, at thiz junciture it is highly unlikely
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. £ ] P prep——l Fy e v - ey ey o
that Ioreal and hai Arah nd

Lleneat on

their ovn. loraoal's

maintaining military supericzity, and responding seven fold

Lo attacks from oversgeas fire lines, is anlikely to bring the

#oee Y

£

N

prepes ©o the negotiating table. This is particularly so

the Soviet Uniopn continues political and military support and

Licg aml Jordan, and

UAR anad

AN Shvang Eeameen
<1
LN

Avala,

are the obber bhand; do non bave the nilitary
potantind

and Aral

halding

- - PR S - 1 e - [
Loasanaahle anguranoes that

& funchion of

S8 ol the zooloby

The aaciaty,

A=

indivicdual: they roem well aware that the only strong negetiating
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cord Laeft in the Arvaed hand is that of refusing to take actions

thoiy acknowled

Hear Tast., This card weuld be played Lf

resd R0 negoh

g, and Arabs argue that they
carnmot play this coavd; they cannot move into negotiatcions

ninlens whay i

ot
b=
o
15

3 come aasurance that the guldelines for the
pegotiations will provide some opportunity for them Lo get
vnat they aonsgidor essentlal rights.

Vhird, it is unlikely thot Ysreal will sonter into

proliminacy indivect nagotiationas, partvicularly negotintions

gl vp by non-~regicnal powers, mnless Isreal can bo ansured

those will lesd to direct negotiations and a poade

ALY .
Tunsel, Loo, tecognises that the sob on Arabk recog-

wbedd A sgltting down together at a table is an

pease., Iurpel will not

and Lo our dishress, thare are

aaingly arn discounting the
¥

eud they are looking fox Jdong
seuls dn which they will be forced Lo maintain wilitaxy
ﬁmpérimrity overy the forasesable uLur

Statements by Prime Minister Maira, and more import-

antly, present Isracl tactics make it evident that Israel hasz

coneluded that President Nasser is a principal barrier to
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peace . that he can be Hroud

of his militer

ry precensiony, and again

part, I think Israel’s stategists
o Nasser would be batter than Nassar
chances for sehtlement are congerned.

Fourth, in the absence of a

moverant toward s ettlemasnt, progressive rad

i3
Jads
Z:i
f
i~

the Arabk Wat Republic and growth

e Paloaghs iheration movemonit is

T T e Va Ty P - - PR
Whzle TGhe Tabhe sepyagents nd

@ i i on o sionifticanh

sunb oo modevote

meoaipd potentially even to

e, Lh oaould

ab e i Rho Long

and policicn! povebhological thweat o

Ag thao only

OV e
atoracts widespread Arasb oupport. Wit

means Lo recover occupled terrvitories,

Laozg and Jordan and Lebanon cannol useo

o probibit or eontrol Palestinian act
without

Borenw Gl

EEginG . ANE

ivities

wioking moas rescticn of the n

e aomp )

hee June war . The Soviets assert

54

sathlement, or even

calizanion of

in the importance of

probable,

and paychological

=

1y, as

o

Nagpser's regiins in

Fe

hoooms pnre of

Taurael iteelf,

iLoon thea Arab side,

GRFane o

a mil

3

e}

those in Jovdan

itary

h no ophion of political

governmenis such as

their military forces

against lsraal

ature 28 to threaten

ned politically and

that they

i of Arean
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it

are anxious 0 work with us for a2 pelitical settlement. The
foviets, we believe, fzel that another militarvy confrontation
bhetween Israel and the Avabs would be a regounding defeat

£
]

oy theaelyr olis

Thay feel alse that LE things got out of bhand, the

rortation with the United States might be oo

TN N G0

.\
o
i
v
-~

o acaapt,

SGowever, our converssatliong with the Soviets over
the last nine months, I think, clearly indicate thaf the
Soviets desire for a polital settlement is not 50 great ag
to cause the Scviet Union to get cut ahead of the Arab
pezition in any respeci. They are not willing to draw down

on their credit in Calrvo by taking those positions in the

intarnaticnal fovum which are neceszsary to bring about nego-

Siaxii, thoe Uniked States, in pursult of its objec-
pivos of biriaging peace in the area in maintaining its shortk
rrl long-tamw Lunterasts in the region, must take an independent

what the United States Government is pre-

=

pares o supnort, neh whar the United Stotes seeks to impose,

v, but what we, in our own

i)

ictate Lo any of the partie
judamsnt, believe what represents our national interest,
reprasents a ueral appreach to setitlement, an -- if you will,

and it may be & dirty word -=- e¢ven handed, balanced policy.

We must not, I think, confuse the national popularity
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| Rt e may

GENTALR

Lut by God, we do have

We have boaso told -- and I think without erception

AT0CWS —— in & 2ensa - ye do ot have &

dialogue with the Syviang:; they vecognize that there is one
power in this world that can bring about the kind of peace
in the region that they can live with, and it is not the

Soviet Unlon.

Mugh of Arab propaganda dirvected againgt us hawm

yire bto move the Unlhed States

T oLhvink dnwcoxrectly, have con-

e Li. The Avabsz, as well as israel,
1y Rg— L
I3 Vruoeany an

Yhera has beon no change in the Undiad Statez postuve

g wo owheh woe are wrepared Lo oupeort in the way of a setule-

%5 ) e
CLA IR S

elomante of our thinking in ihe

[

form of Secretary Roger’s spesech on Deceinber Otb has cauvsed

-

& meviouna veview of options in Arvab capiitals. It brought

Ay ha whae Rrab suwndt in Robat, but it was not designed

in Laham
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political settlement in which the Araks would be assured that
+he reasonable szettlement inscfar as thelr intorests are con-
cerned.

The Secretarv's speech and presentztion of our
formulations on our UAR and Jowdanian settlement has also
hrought akout an oll out Soviet propagands campaign to con-
cings fAraba that the United Statesg has beon engaged only in

ic position masks a

-

divorsionscy tactic, that its pub

policy which i, in £ach, completely in support of Isralil

I is rather dnteresting, if you walch the trans-
iaricns from McSGow radic and from the Arabic and Inglish
brosdcasts, or read the Middle Easzt articles in Pravda, ©o
soe whal the Soviets appavently ran soared and bégan.to take
magsuras o hry o denidgrate the U, 8., posture in all of its
oubpois in the Brab world,

Given the circumstances and trends, there can only

phows concera over the deteriorating situation

so hotweeon Lorael and hex neighhors and the position

and the United States relative to that of khe
S ot Undon in Mear Eastern Noridh Africa.
The United States Government remains convinoesd that

& serttlement Lz possible, and has sought to hrinwg the prin-

cipal parties ©o acoeptance of the twoe major preconditions

of the Security Council resolution of Noveyber, 1967. These
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withdrawal, We balleve thas i we can gat

f‘_)

a gollid Arxah commitimant to accept the obiipgationn of pe

e

06,
_ he aope preparsd Lo getrinto the subsghance
o what, in faeb, 1t foele 1ts security wlll require in the
way of any torritovial adjuastienta.

New, the situavlon as it has evolved over the
paat month ls as follows: ' On Cotober 28th in the bilatecal
discussions in Washinphkon, we presenved a paper, a basic
negotiating document which would commit the UAR and Israel
to enter into a formal peace, Our proposal speclfiled Inter

shat Israel, in the conbext of peace, lncluding the

e

)

lia

)

peeiiie A

".‘l

b commlitments to peace, and after negotlating
sheo entivee complox of mubtual support arvvangeneats with the
AR, would withdiaw ltg fopeew o the pre-wary fvonbler, such
s dunilitarlaetion of the Sinod, ﬁhefStrait of Gaza, plus

-

- EN - . s T
avvangements ot Shameleke to copure e panss

Straitn of Tiran,  were o he worked out by the pavties,

Wew, the Caivo official position, not the propagan
pusitlon, hag becn that Calro would have Ho see what the
cverall picture was: they couldn't deal with Just one pard
of the problem. Specifically they asked to sze whalt our
jdea on the Jordan-JToracl .scthlement would be like. 1In

she meantime, UAR propagenda charged the United States was

trying %o spiit the Avabs and also pubcing out what seemed

phatenaibly & balonce in order o conceal the true nature

wWa
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of the United States taclt mupport foe major Isroell tefri—
torial ambitions,

On December 18, in the context of the four-power
talks which have been going on in New York, we tables
propesals for an Isrvael-Jordan settlement, The proposals
provide, among other things, that Israel, apain in the context
of peace and soild commitmente to waintaining &atate of
nonbelligerenty, would withdraw its {orces from occupied
Jordan excant for mutually agreed innubstantial adjustmentcs
in free wor araistles lines,

The preoposals also contained general pringiples
sugpestied by our goverument wihileh we belleve could provide a
hasie for dipcugsions boiween the parties on enforeement.
lagues ag refugees and the stoatus of Jderusalem, The Jordanian
governneny, which o studying our proposals, has found merit
In them and has.been consulbing Wlth the UAR. We have yet
no firm reactlon from Cairo.,

Soviet comments on our propolals of-Gctobér 28th
wore recelived nﬁ Decombér 231, IThe Soviets labeled them
gompletely and unaceePtaﬁle opo-Yevacll, The Soviets?
woactina, 1ilke the Sovieuns! position In the four~pbwer taiks,
ban heen pobtvogresnive and dezs not Indicate, in our Judgment,
any readinoces to aeelk the conatructive balanced framework
whioh would toke bhoth siden' intercates and concerng inbo

account; wherefore, vhey have no value in bringing the parties
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papether iuvo n3go?
F 1

We: heve bean continuling to meet fo MNew Vork with

VEoang

the four pow uan boen some progress in

o
]
i
B
| $]
=
=
o
“

oven amrornent with the Soviets on Llues that uney reJected
in thelr commentery on oue Goton th propesals, but nct
encugh $o warrvant any ophimisa that the Tour powers will
shortly hend out terms of pafepones Foy Mabassader Jarring

to procead with his negowiation,

We are walting ded tive Aprab reaction to our
peoposal,  Tavaeld whlch told us that the eniire conceps of
any outailder ilnvelving himnelf or themselvesn In the seutlement
was completely unsecepiabls and would neot in any clreumsiances
he acotphed by tovool,  Ioeoel's aposeh by Meo. Melr has

s, Bhnd ous peopossl throatong Israclkts pogivion and

“
e pmear et s £ e 5
A RAROGE 13 ‘(" [FRE IR & X ",r AASLE]

the Unitod Statassn, there hoo been a considerable

r‘u
f-'l

’._J

staten hds actualliy pronosed.

shas Thvloag

i oeeeent dovi, have puen @lscted Tor the pole

purposs of mociing then down,  Many  csnarde, of which you

potinted 28 to what mobivased thelr

1-.

are fomiliar, have bzen C:

4

administrasion teo makes puklile 1te pesitions ob this
pavticular Hime,
The objective of the United States povernment
.l(,

pemains and will pewoin that of achieving 2 negotiated

contrachual peasce petislienent. We belleve that Amzrican
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propogals offer a oy and holanced {rameworl which the

partlcs could use tTo enter iniko nagoetiatlons ander the

ausplees of Ambasgzador Jarring. We do not apset Israel's

posltion that her poaition has been threatened, We have nob

guggested her withdeawal from occupied east, except in

instances of peace which Israsl negotiate and finds acceptable.
Throughout we nave had in mind Igvael's security

concerns, iongstanding Amsrlesn interest in Isrvael, ag well

a5 longstanding Amerlcan interest in the reglon as a whole,

Ouy policy, ila fact, has undergone no change since 1t was

vlociked out in June and July of 1967,
Our tactics, ves, they bave changed in that we

have made pnblic the positlon which we are prepared o support,

sn o action woe foib n2ceespary bocause of the dlstortions whleh

~botk siden were engaped in sedar ag U.S, policy actually was.

T pelieve that 17 wo ptand fivn, if we contlnue to deal
directly with Caivo, as well as tey to provide gome agreement
in the international forum ag to what the resgoiuvtlon stands
for, that there ié a reaconable chance that the United States
can play & major vole in bringing the parties into negobiations,

Thani you very nmuch,

{(fpplausc, )

THE CHATRMAN:  Thank yéu very much Tor a very
informative talk, VYou kaow, you made your comment aboub chenp

E

popularity. Ve are gliad to have you reaffivn Yo us that
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underneach o good deal of the noisge and vacked, thers v
undevrlying veapecht. We hope that is the treond for the Tnited
Statez. We hope that trend can conbinue and ilmprove,

We also thank you for clarifylng what has really
been a very tangled mﬂuu tlon, It's like Jooking at & ean of
worme .,  You cannot tell where one beging and the other enda,

Tt was very thoughtful of vou ond 1t was a thousght-
provoliing snaech, I might menvion you commentied about
distortion of the nationn! pogitions. This group understanda
digtortion and what erroncous reporLing can do,

Thaplk you very much oy that helipful addvae

or o,
ey ey o -7y RS v } A ]n P Wa] T i—\ e L
LAy i e [ i t Vi O L3 YIE DY
o RS SN I PP 1 B e R N YT T O - sl
Mo, Wheath CGounclh nho do dsoipbant Motlonod Director of
FE O N [ LR P , g
2idd vewort bo oun on the TStebun of

sl Dodfense

By, COUGH: Geatlemon, I bhelue you the piancors

anoingicg of Covernor dohn Doavio wbo At dluvolived in &
minbhor of defence planning that e couldd not pet down ko
but T sinceraiy welsomne the oprortunlty of necting witn

nhin Wﬁo1p'ugaln iU o has boen my ploasurg gvar The yoaomy un
attend thoese moetings, to meceh with mony of you personalliy,

-

Te have you ot owr meetings in the Pzntogeon, aud Lo cowtaliniy

work very olosely with exceuviveozs of the dobionnl Feihrolewm

d

Coungil,
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It 18 ecertainly appropriabe, a8 we hegln the ﬁew
year and a new decade, that we aort of tnks stock of vhere we
stand in this thing called Civil Defense and emergency
preparedness. It #es been clear o ua o a long, long time
and it has been clear to the Federal govermment over Yhe
history, that government alone cannot do the job of preparing
for war, proparing for enemy.otback, preparing for survival
of an eneny athaale, Ingtead, it requlres the very best
cooperation, coordination, support and assistance of buziness
ond indastrial Jeaderd. In fact, In the histowy of This
counsry, very Litele héa ever heen accomplished by govoemment
alone.
vou in thig reom an leaders of vitol and exiiical
o o

industyy reprevent a very atvong Yorce fox clvil doevenue nid

emergency praporoduness.  You have hoaxd sose of the peobloms

Just ouvlived o few mlnubes ago That ws ars Taoing nerons
the country. ¥ 4idn't come hove this mornlng te 50202 you,

o exomplsa, during the pest throe years, the Soviet Undlon

DO ROVe GG quaéﬂmpleé its land base misalles, its CDM'a,
it nos mope thon the United States now and almost twice ﬁla
Bl G- enrrying copabi ity of the DA, Ivis pre®tty clegay
Lhat by 1975, the USZSR wilil egual or surpass our submarlne

launching copablility, and certalnly that more nations wlll

have the nueclear device,
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Atbactk on this countyxy would rezuli In blast and
heat and radloachivliiy, the eriects ol nuclear weapons,

T8 we are going oo deal with thoge kindg of proplems, we musgt
not only know what to do, bub we must do something about them,
Eut what ié thils Ghing that we ave calling clvil defensey

And whe la respongible?

Actvunlly, when we talle about civil defense, we are
zalicing about clvil govermment I astlon in woartime, vogeiher
with the suppert and agsiptaonce of bhuslness and indugiriadl
leaders, community leaders, cliizens, UWho 1o regponsible?

Th's the flected offlclal, the Peosideny, the Governor, he
meyor, the county comminsionses, and theae ars bthe people
unn appoint sivil daiense divectors or coondinators in wholr
eomiauity o la their stote, with responsibility dwu o

~

eolavlionghip vo coordinate Hhe protective resourees in

e

tho commanity, Yo gove llves and protect property L @vents
nit dinbptor,

How, whiat L owr natvlonal civili dofense program?
Wiat eve woe dlilug abolit?  Eased on geeat gltudlied, using

infovmation available only to the White House and to the

[ o]

sate Denarbtment and o the Deiense Depaprtment, using higa
spend computers ond the bewet scisntifie braing In the enuntiy,
the answer keeps coming out that fallout snelfers will wovae

mora lives in loass bime, ot leazl exponse, than any othary

thing thet we cen do in ¢ivil defense
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er 8 Where does clvil defenne it into this toual

national defense program?  Several months ago when the

former Secretary of Defense was valklng with the Congress,

My

and the Congress gfald, "Look, Mr, Secrctary, we are having o
11ttle bit of difficulty In understanding some of the things

our total deienge

P
H

(134

-
C]

you are telling us aboubt what const pricts

affort in this countey. Con vouy 3implify it for ug?”

And he said, "Veg, I think I can. JA8t me try."

2

e saild, "Aehually, there are only thres parts to ocur total
defenne efffort, one. our abrabogic nuelear offensive forees
by whicn we capry che wer o the enemy,” And he gald, "Nombew
two, the strategic defonsive by whilch we bav down the aneny
an he triles to get into this eocuntry.” And he anid, "Nuuben

Fal
L3

three, eivil defense by which we abieupt té Linit chI‘O'D_
attoclk or mininlze the cffect ni an avtaci, And ho apid,
"of theme chree, we can save more 1ivew In Jess tims, 2y
Ieast expense than for dollars we can gcgond on any obhaw
elsment of navienal dedenne,’ and vecoomnended vhav mons
mongy ba put inbto thio Kind of eifeoxt bacauge 1t nol ondj

rANCH

pays of € oin wartime, 1V pays o¥f in paopls U

1o giving gupport and asgsliotance Yo elvil pgovermment in vines
6,' of an encmy avbtack, just as they do in peacetlme digastars,
Tou may b2 guprprlaed to learn of some of the

progress oha®t we have made in civll defense preperedndns.

Much of the progress that has been made has been due o many




3
of you whe axe in thig room, and ceritainly to Amerlcan

2,

industry in coppernting and providing assistance 1ln preporednlsg,
Por example, we have looked at over 5 million bulldings
throeughout the aation in an effort e find falleout provection,

YWe have found fallout protectlon for about 221 mlllion people.

We have looked at over 8 million homes with basements o

find shelbter, bt thiz 1s not encugh. We need shellier where
oronle werlk, whece they live, in pehoel, 1n hoapltals, wherevaor
they might be at o fime of an atiaelk, We wmugt elther Dind

more shelters or craaitc more sheliers, avd sneliory can e

[ e

ereated 1 you will include Falliout protection in the

Inisial deaign ol the new congtrucvion thob FOUR comonny o

in omind or en the drawing bonwd by uslng simple technlgues
e oo bo done at Aittlic or nn additioual cosv, and

orenitoshusal

_.
ra
Lo
e

1labhla to you

w - < e ey m oy -
In moling those plang,

Vo are In the oprocess of adapting ihat sheliser
availability o the populaticon, WYWe have valken maps, like

your excellent road maos that ave pasped oub, and we looasne
helbers oo thope maps and show which avean of the goography

are mapposed Lo use pavvicnliar

o
i

sholters and through thabt
orocess we are fioding where thows ave Jdefliclits of shel m pig
and where we have toon muach chelben,

Actunlly ., uo nave completed thio eifTort in about
¥

1400 countles throughoud the countiy., We have eatvaebllshed
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pver 1700 wsrning polnts by which o butvon can be pushed Lo
Conlorade Springs underground, and these points, in a matter
of seconds, recelve the warning, and in turn let's the public
know by the outdoor warning sysicem,

in additlon, we have stested. and are ready o
move ahead with the very erffective indoor ﬁ ning syaten,

a2 device, agaln, which can be plugged in your home, ¥athaer

1ot
™

lnexpensive, and the warnlng will come in by volea, IU

scoonplished by, again, pushlng shat button in Colorado
Springs with 10 radio broadaasting powsrs appropelately

loentad throughout the patlion, which ’131 in turn hroesdeasgt

S0 Ghe devier Ln your hone,

word., If vyour TV or cadlo is turned on, you will get thav

warning cubonaticoldly theough your TV or padlo in your homnd
=] J ' 9

but 12 16 is wob turned on, by lnstallistlon of a 1ltéle

dovice obout 2 hlg an the end of & penell ewager conbiining

275 transisbors and 10 dioden, uwhich con be vother lunapenalively
snotolled cortoinly ot the wime new ilnstrumento are manafac-

Tured , Ghis will burn on wour get and the waraning will be
mach vhat 10 wi
nipht and you can listen vo gee what the situwation is,

This hag grocat notentlal in huerlicane areas, Tlood
areas, and we ave very hopeful of this new development,

The emzrgency bhroadcasiing systasm has baen esntablished
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whereby the Pregidant can -- and CGoveenors and mayorsg --
wallr to thelr people and tslk vo the public., The mdlo
avatliong, aver 620 of thewm, have agresd to thicken thelr
walle oy thoelip ¢ellings or go underground so that they can
broadeaat during fallout conditlions and still have thelr
awafl’f protecued,

Tocal govermaent has, in cooperation with the
atate ond Pederal government, esteblished comnunicatlons from
iocal government to many of vhe cliuies and shelter areas,
and conmutiications Bave been eavablished heitween leoecal and
gtabe poverament, state and Fedoval government, and among

oderal apegneica,  Over 3100 emeprgency opevation cantors

a

folliout orovected command poohte, hove hoon epbablished by
gowermrant,  Over G000 “ﬁﬁ.u”OPiQﬂj mend coring atatiocns have

Locn arcabod, ubereby radicschivlby can he detechad with &
Riipor eoenbor, aloctronle Ingvruments, and the laformation
mpae avoelinble to the public.  Ovew éO0,000 detechbion gcts
newe hoan ot in shelier arveas where they will be needed,
Ve nave bheen corpying on a program of Graining
our nealf whefa ahout 60,000 people have complieted one, two
and Lhves-weo ik conrses, and whe “4“ over 3000 business ond

inGugtrial executlives have spent a weelk talloing about whatb

=

do we do ln husiness and Induscry, Thoe ecollegos and ual

=y
e

i
z.;)

e
gsitvles hove traincd over 300,000 people. Overy 120,000

radiological monltors have bheen trained, and 231,000 ghelter
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managers. 19,000 architects and enginecers throughout the
nation have been Hrained as vo how To analyze the building
to locate the safest place where 1% would provide the geentest
fallout protection and how %o deslgn 1t inbo new congtruction,
We have & course in medical selif-help, Wnlch.¢ﬂ

put on by the Publlc Health Service, which 11 million pzople
have taken. Thls i3 an 2xtension of first ald, What do you
do watil the doetor COMED 7 In medical gelf-help, we tollk

ahout what déo wvou do when fthere is no doctor. It in a fanlly

3

ap and where o go and

=}

courge, d basic trainlong in whab
hnow Ho 1ive thyough an attock, Ovex L milllon psople have
bean traloed bJ oGy sm,au, and apriculibural gpaclalinis
whoat to do out on tihie farm,

Weat do you do? Many of you haove doie a peal good

=5

job., Many of you bave pasticlpobed in the cevelopment o
gridance on this subject, but 1T you were to 2ok your lecol
mayor, what ave your b joctives here as vepamily olvil

defense and emergency praopdvednens, what are you trying i

[
v

1

2

do? Hhnt are you ghootiog a6t ?

-
o

et

ol probabty toll wou, number one, "I want Le

r

onnyide ©allouh protection Lo avery pSrson in thls community,

aid 1P owou who oare in buesliness and indosteg will permid your
s [3

pelildings and faalitlies o ke uacd as publle shelber, you

will he 2 good strong partner In civil defense,”

He would tell you that he wants %o achleve




er 13 organizationnl cepabillity to manage ln wartime the

he deoee 1n peacetlime, and he dogs vhis by enlarplag and

extending the pollce depariment

, Pive deparbneont, health

deparbtment and 8o on.

s

So i you wlll train vhose people in your own
companies, you will have heliped achi ave ovganisabional
copabilivy 4o cesld with o major disagter. ™
He wild orebobly telli you also, "I want o infourm

o

andd edvonte e npublle. I want every poerson Lo know whers

o go end what to de, every plant, every school,"

(%)
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Many of wou in Bhis room have boen valuable partnéra

.

ng Civil Defenge publicationg

in this effort. By diotribub:

i

vo your employecs, and more and more employees are lookilng
to employers for guldance on maJjor issuven, He would probably

tell you also, "I want %o insure contlnuilty of government,”
end here he 1s talking about the same kind of thing that
certalnly you shouvld do, and that is he wants to plan for
contlnulty of management. If the Chairsan, %Hhe President,
the Viee President, the Chiel Tnglneer, nf g0 on, 1s itlliled,
who takes hiSAplac@? And we @lan on what bacis by making
suceennlon liasts, He need not only the monsgeménty but he
needs a plaee fYor these people o go, and fo he 0863 up A
managenens op;ration centor.  In indumﬁry we eall them
GOrEtNey corporate or plant hoadquartcrs where the people
wilo wun vhe bhuslnens can 5o and be thore o cavvy on during
an atvack and dmmediately following an acvitacl,

Hoe needs to plve them the tools To work with in
that ploce, and whatovesr vitél recofds ond dosuments., Withoutd
recordn, woe suilicr whot we sometines call corporate amneegia,
aid thilg is had. S0 we pub vhe wecords in cthoge areas in
order vo proveelt Lhem,

Theae are gone of the kinds of Lhings that ays
nelng dong, These are the kinde of. thingg that many of you
have already done, and some of you need to do much more.,

Guidance and assistance on what %o do ig certainly included
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in the excellent 1itile booklet ©that 0

volumeg by the National Petroleun Coun
100,000 copiea of these booklista have

distributed to nthey induatrlieca., Thes

Bible for the petroleum Indussory but

valuable guidance to many of the indun

It has heen clear that thin

]

pers ofF An poacsitime, in ma jor Indust

'

. . N = - P S, . . . ] al B
nnvionnl discsbors, in o new oind of ¢

Moy, many of the proteebed command Dol

Shoge instoness, Shelter food hag hea

Pecilitieos of the com

LENY NRYS hesn oo

Lives and proteeiting PEORaYTy and @ll

an becen developed, Lwo
elld, and almost over
been pre-printed and

e books are not only the

they have become

Ltricy,

kind of preparedness
»ial accldenta, In

D, oivil dimturbance,
to hove been used in
n ustd, ond all othar

K]

nusibuting to saving

0 A e i e
disagtery,

a0ty of

6 g » pretby cloar pidinciole and in oreoaring

for dedfense, we prepare on the haglo o

We know what those eapabilililes ave, &
on what we thiunlk oneny intentionn asc .

500, that ve propnre Ier the wopnt T
k i I oo

ond wnquactlonabiy o nuclear atbook on

Pobmown enemy capabilivica.
hot we do not propare

s ds o bosilc pEineipia,
¢ 0ff an emgrgeney,

this counbry conld be

o

BhY woret ki of ming that could happen to us, and LT we

P . 4. . " PP
LIt WOrsy, We arc g0

are prepsrea Jor
Lyps disosihop.
Many , many compnnics hoavo no
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and protecving properiy, because they

a

one2d Tow any lesser
porved how thiz has paid
ovda, in soaving lives

have prepared for the
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worat.
I mentioned earliew, in entering into the 1970%s
and a new dacade, as we have vead the Fforecasts Tor the pasth
three months as to what we can cxpect in the nexs year and
1n the next ten years, what is going to happen as regards
OuY economy, our GNP, grogss natlonal product, our interesh
rates and yrecsssion op depression, all of %She things thatv we

have been taliking aboubt, 1t hasg been pretiy clear that the

forecast ters have said, ”On condition that we are not facoed

wilth a nuelear aittack thin coun“ry” that upget the Poro-
casters? applecart,

There is an old Chinene proverh which mots 1iks
””h@ MOove wWe prepdrs in peacehime, the lesg we
blecd in war,
Tnguestionably, thisg ig true ap regards civil defensc
anc emergency preparedness, Such prepavedness will pive us

preAter aosurance of
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aniierprise capitalistic system and inpure our survival for

Thank you 8o vory much,.
(Applouse, )

M3, COUCH: Qan another 1Liuile

A
C -
Tl
0
Z—‘.r
C)
I
i

w
1=
[
[
|
=
&)

Fal

La periovim here thin mornin

;.--

. 1o i pretty clear that the

industry ilg perhaps- better prepared than other segmant of the
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population praparad for emergency, nuelear atum 1t iz
pretty clear also thabt the oil and goag indultry i prhang
better prepared than any of the other Induatiries, and I
harten again to sdy theonks to you here who have 50 genefously
asslated in this effort. |

WOrkihg together with the MNational Petroleum Conneil
and the 0fflce of 011 and Gas, much hag heen sccompllched,
The Navional Petrolieum Council has resolved to provide guidanca
and agoisiance Lla this subjeet master, They have appoiated
sommiteacn who have made studier and made reports,  hey
hawe publlohed guldance whicd hay booome not only the guidanc

and the Bible fou the potroleum industh Yy, but fox other

They have iancluded a dlscussion of the subject on.
voeir program dgonda LN namerous LIean, numncrous meetings.,
The Council excculives, Vinee Frown, Colionocl. Melknight , Uhe
vles of OLL and CQag gtaff, headed by Wilson Taisd, .Jobhn

Ricea, others, many of thie membeirs of the Council have pernonaily

addresned moetlings of business and Induntirisl execubivos

Loy A
@

Lhroushout the Hoblen telling them Lhoat ve are valclor tha

*

L Datense aedlaine, and hene 40 how 3% tastea $o us and

4
-t

[‘...\

wpnt Lt conta, and Sthe probless we have »un into, and we think

Jou ouphb o toke 0%, too, urging other industvies amd othewr

companies $o do lilkewise,

30 in great full appreclation of vhese efforis and
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other ef'forts in assisting in the natioral defense effart

I ain very happy to pregent to the National Petroleum Council

the Diﬂ inguished Service c¢liation, whieh is the highest award

given by the Department of Defense, for outstanding coopération
and agglsiance in the national eivil defense progiram, and I
wonder on behalf of the Couneil if you would so genarously
acetpt this avard, My, Brockett.

{Applause.)

MR, BROCKRETT: Mr, Couch, onh hehalf of the Nabional
Petroleum Council, we welcome Ghe recedpt of the Motinpuished
Bexvice citavion, I say

e}

further that we are very ploased 4o

...r

Lt

have you idth us here this moesning to discuss vwith un thi
pyoblem ﬁhat 1g so vitod Go all of un ap citimens of the
nised Stoben.

Thant you, oin,

L }

MR, DROCKETT: dentleomen, nexds on the agenda ig the

vemarin by Mojow (eneral Charles €. Cane. He is the Commandoy

nf the Defenme Pusl Supply Cenioer.

Ganerdl Cago.,

GENELAL CASE: Mp. Secreta ary, M, Chalrmon, ladiss
and gentlemen, I have been in the pabtroleu Lusinen: now Jusg
over two wenths, so knowing *hduy perhiapy you are wondering

why I am on the agenda. And, if you are, you have nob hing on




dm 6

me,

Butv I have been asked %o say
military petroleunm situatlon. Ue at
are now into a phase of declining proe
demésealation in Vietnam, In figeal 1
point since World War II, The concump
winter, It leveled nif in the coviog

.

decling in ﬁhm fnili, aftor we had plac
grocuranenta,

S0, e woere Uopeed o make
contract: alrcedy let.  In othar wordn

We awve now trging vo foreean

] o

we are Joced with o Lot of uncoeriaiant
that the deeling will continue, To or

+

decilne in ficcal 1970 and another 5 p
1971,

Thin should bring us back %o

Wer axpooet bhe greatess decld
but thore should he a deeling acvona o
the lovgest veductilon vill he in Navy
we convert o dlatiliave,

Ve Foee even groateor uncerbs

LG7L proourenents, £ov our prosurement

policy decislons on lmgOPb convenls, i

76

a few words about the

the Doiense Department

uremens relased Lo the
969 we hit the highest
tion peal was leost

and i1t wont inte a

ad our riseal 1970

WiesT n. ol cutbackn on

s We undov--Lifted them.

%oour future trondo and

a5, bud we do feeld suso

¢ Looklng fov & 10.ocveend
eroen: in foeald vear

she 10606 and 1967 levels.

A% hoard; percentacswise,

special fuel nil, as

tonies In oue flmeal yoor

8 willi be iniluvenced by

.nternational balance of



o

7
payments, ag well ﬁs the vaguenens of wlll t. Ty requlrencnts.,
We are now In the carly stages of procurement which willi
involve 1971 deliveries,.

Policy changes at the Department of Defense on the
navional level, which impacts on thesc procurements, may cause
udden adjustments in our goliecitationz, Ve may bhe required
Lo mahn.lastamiﬁute.chamgeﬂ in our award Datteﬁnﬂ., Defense
ecanomies and de-eacalation of the war may reduce consumptlon
faster than foreacen by the inventory manager, and we may
agaln have to under«lift‘quantitiem alreaﬁy on contracy

Wnen we do ﬁhia, the Impact ?; usvally felﬁ MO?G.
severely by the domestic industry hocouns we abbeups o mech
owr rodused roegulnenanys from ouw lovent cost sourens, Now,
we hope that neone of thoce things will hapgen, that our

procursments will boe well ovdored, timely, and accurabe, hut

T weould bhe less than candid 4f 1 didnte alert you to thome

mioelosing T would like to thank you for the auperb

woy you have gupporved un duvdng the @ifficnlt period in the

{Applause. )

THE CHALRMAN: Thank you very much, .

i

)

]

1

y
-

Low, according Teo ovpy next agenda iten, ne
have Dy, Wilson 1alvd, Director of the Oi'fico of Ol and

Gae.




DR, LRIRD: DMy, Scerctary. secrebary Dole,

Chairman Nasaikan, General Case, Mr., Brucketl, e, Beowun,

ilstinguished guests: U 1o o pleasure for me to be heve.

i represent & minority in more than one way, not only hoving
been a former state ofiiclal bub alise rrom Howbth Dakobs I
was hoping tha® Governor Davis would be hﬁr& Lo rive nit

moval support, bub he ian't here.

._
e

I wouid | o aleo anpiimens uvhe Hatlongld
¥

pepopicun Councli on receiving thin award from the UK

Cived Defenpe. L oshink it 1o well depenved,

Waving starhed a couple of laps vehind wy conten-

porories in the present Adminfsitratlon, I wane to take
Lhies epporbuniity to cxpreng my picosure at beling able w

asvtond this, my fiest mocting off the Councll., I have bhs

neiviiepe of Bpowing a number of you gentlemen alveady, and
I look forward Lo wmecting angd working with the @aast ol you
in this very productive relavlonshlp between goverment and

fadustry that haps served onr netlon so well for oo many yeovs.

1

nig wmorning 18 eszenciall

What I shall have vo say €

1

o voeibtal of aventa, both past and Juvure, of

4

S g
o

jmnedia

concern to the weadinesa posture of the petvoleun and g£os

The Matlonal Tralning lxereise of the Bmergen
Pedsroleum 2nd Gas Admlndstratlion heid In Washinguon 1agt

moalin climoxed the seriss of trainling cexercises at regional
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lavel we had conduchbed during 19570, The nationel exercige

was well astended and proeduced many ideas Tor improving ouv

proceducag ., Partly through the progage of time, and partly

a3 a result of what we icarned through our tralning soassions

o

snd exevelacs, we have determined thalt our manuvals need

undating in a4 numher of places, With these changss made, we

i

<
f=
e

can ook Poruard th ever greater confldence to EPGA'S
ahility to mest Bhe downnds of swergeney slifuatlons

RPGA Beplenfl Admindistrators are nwow scheduling
vasional training exerveises Loy 1970, The dasen fLor

Ky,

iy boeen net by Baneii Vaug

Snrrol onactt Tov fpell 20 and 23, Uhia sarics wiil

oinphagize intewgeney play, ealationshios hobtuoen wwo Qdjncs

doolons, ovate cooouvee ageonclon and will Lnyolve gomnd
eomponion, - A3 Alw0ya, We fppricliRid your company sunporhs of

e

hhods © i Hhoe Depepvicts whe swe dnvolvad n ttwea,

B - {0 mem T L e Taseam ST it ! "
WEL S 20 and 20 Shore will b oo national

sonioyvence of tho Notlonnl Doisnse Executive Raserve in
Wrphingben, Wy

ies opd overnll notlonal regouncs monagement preblems.,

are expected to atitend, T om sure it

whelr while, and thot of thelr respac

companian,

K]

ing up our way cnerpgency readlnesns, we ape

AT
ya Ui

gratitied at the posture that FPGA has achieved over the
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paat few years, We look for contlnning improvement, but we
are confident that it can do 1ta job Af it 1s ever necessary
2

to gummon it vo acitive status,

Addressing the conbtingencles we clasalfy under

"international tensicn,”

we continue to monitor closely the
events 1n the Middle East and-ﬁheir implicatlons for woprld
o1l supply. The Emergency Petroleum Supply Committee and
1ts tweo subcommitbees are stlll on standby, and could bo
immedlately returned to thelir active status should events

warrant guch action. In thig regard we fcored & mlioy touw

thie last owinig

e
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rocorded and publicked beforo tho duececeading crisin arvvived.

fal

Eaoh of you 1s in the procesn of recciving & copy of 2 two-

vnlume vepoert entitled the Middie ¥agt Petroicum Emergency of

vublished by the Offiece of 6&1 and Gan. Volume Iris
the sumary reporid, anﬁ‘Volume IT contalna the docunenitation,
Sines I had nOunnug o do with 1ta peeparation, I can

abjechively comnend Lt te you as the major source work of

this rarticular episode ln the oil induatry!s histeory. I

]

peliove you will find 1t on extremely interesting ond
valuable addition to your compahy 1ibroxy..

The

f')

ai2ady shy inunpc of our uwusgad orwde oil
productive capacily gives us gome caugs Lo concerag over
our cmergency supply in the futuwve. The golution to this

problem must start with the Imowledge of our present status
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and future oublonk., We are therefore deeply interested in

the progvégs of your study on crude oll deliveprabillty, ang

1nok forward to your completed report.
The last speaker on the program has the advaansage
that his is the one speech evevyone in the asudicence hag been

walting for. He has the disadvantage Ut they nay noi wa

= _— 3 '

avound to hear 14, T appreciale the fach that you have,

Thank yeu very much.,

TEE CUATREAN: Thawnk you, Dr, Lalrd. You kneow,

-

ot anmaent that this dg your Dirst Matioual Petroleum

COsunell mecuing, Logeess I ghonld hove plven you some bulld-

up aines 10 Ao, ond T will nave o condess that we hnve been

working together se well and smo edfechively and o smoobhiy

£ fa

e didnttt dawo oo wme that thin is vhe flest time oreoud,
Wo are gyateful Yopr your parbticlpation, e are glad jfou

Fl

poriment ond, agaln, this coertainly will not b

1
=
v
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e
<
s
o
2
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Whoni you agala, Do, Laled,
Ta M, Drues Prowan In
I ey £y e s o o PR I B 1 PN e , I BN

Brucs, Mr. Beown, regusaied the grivilegs of tne

nda Oomaiutos meating yeosterday . and ve are

Dloor ot iths
vary hoppy Ho accord recognition to My, lhirown.
. Brown.,

{Applauge, )
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MR, IRUCE DROWN: I Fooled Dr. Iaird. He is nob
the last apeaker. but I will be brlef, too.
Mr., Secretary, Mpe, Chaimman, gentlemen: The first
meeting of the Potrolews Council advisory to the Interior

oot oocurred almost 30 years agso in December 104, It

Dopnmt;
wan pntoh Dovieg! 1nvchﬁi0n and Harold Jekeg'creatlion . I
was whore waselhing LHe8, a ninee officlal of the Fetiroleum
ﬂdminiat?ation, and.ﬁoward Maprsgholl wag there as the
Administration’s pgeneral counsel*. Perbaps Jake ;Blaustein
and Joxe Hamon were there. I dontt remember, but Howard
and I attended practically every meeting.

The postwar Natlonal Petroieum Councll was estab-
iighed in 1946, B8ix men who weve appolinted in 1946 are
abill active with uvs., JTauntein, Ikard, Jake Hampn, Marshall,

Rowan and Bd Varren -- Glen Nlelson and I weren't appointed
unedl 198Y. Eveﬁ hefore that I wasn setive as chairman.ef

o subeoanithen, the Avidticon Gospoline Committee of the
Covncil, that laser tuened into the Military Petroleum

ot

Aovleory Doard, I did have 4o drop out for a couple of years

when I was with the Péﬁfnleuh Administration fopr Defense
during the Xorean War. Otherwise, enly 1lincas and my
50th wedding anniverﬁary have kept me away from Councill
meetings.

Now, I should lilie To lay down my toels while I

am still ahead, as the saying goes., Sc I am going to suggest
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to thoe Jeergtary thet he drop md frowm the List, In othap
words, ¥ don'tv wany Un be peoppolunbtad in July. Aud siace
thiag i1 my lakd meebing, I wanbed to talk o you., X am

daparting from the gcene whersz I have played Croom Bims o

time both sides of the aire

B

v, Someblmes a8 a govermment
officia$ and ether times a3 an oll man., I have gerved under
two Republlecan Adminlsbrations and two Demoeratic Adminlsters
tlons., My government service hag aluays been when the
Democratﬂ wors in power, but I am & vrained Republicean and

they trunt me and apparently my oun pody doea not, buh that's
v ¥y ’

3 for you govermnent

a1 wieht, 1 have soma parting wor

pooole,
The last Sime I talied ton thisg sublect, T demanded
Booi Uoodld wait and heor me av bthe Myed aseting he

an at. 0 owop more polite todoy. T owadted until now.

Doath forpet vou have two dubles, e, 3ecrvehary.
One, the éisy plensane one ig to aélect and oooolnt geod
1ﬂdu5b1Y reprageniatives, Tho othar h aveder job is Go drop
them  from vhe Covnell 17 they de not attendg mecetings falth-
fuilly., I8 you fail %o be Tough In that matier, you will
cerbalnly destroy the morale of the group that does atiend,

One more plece of advice, 1f I am going to glve a

1ithin, koth to the Sserelary and to the Council managemseat,
and this i eatirely nonpolitical. T eculd hwve gai it

CJust ose well befowa Me, Nixon ceme in, They call this thing



34
er 7 2 pebroleun councll, but $he word "council® meauns Infterplay
of convarsation. It doesn't mean one~way communicaitlon.
Wow, Ghreough the years, two things have‘happened
~0 ghis council meecting. It doesn't meet very often, not as

often as 13 used to, so the agonda peve too crowded. Thot's

The second thing de that we ean come in and listen
o govertment, bHut she goveranent doesp!t listen to us. The
only Gime Shgy Jititen Lo ul ig when they ask us questions
ond then ths Agsnda Commliteo, uhich I hove been proud %o

nelong to, we say, "Well, I guess uwe can answer that one "

. gets the poople tegether

The obairman appoints a committee

™

(l and angwers the guestions, but they don't glve you fellous
a choance Go talk, Thai's Wrong; 12 you want vo have LHo~
vay communicatlon in this thing.

Wow, ag Tor she Councll i1vseld, i have enjoyed

avery minute of the asaoclabtion with you, my good frienda,

Tong may you wave,

1t s aifficult for a Jolnny-
aome-iotoly to respend Ho conmenty like thet, . Some of h

Q—% o1

you should have beoen prepared to talk to thia point at this

4

o

rerends who knew you when ang could el the truth anpoub

gime., AL T can say g that within the Tove years that in

has been my privilege to serve on the Agends Commitiee ad
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vice chalrman and chalveman, I bave never known Druce $o misw
an founda Commlttee meetlag. I hove Woown him to he a

devilte advocete; in hiz %alk sbout "Well, we can maybke do
16,7 that's underatressed. He 18 pretbty good at talking
back to the govermment, He zeems %o undergtand some of the
problems that you have, Me, Secretary, ond 1t has been &
real contribution, in my‘experience with the Council., He,
for example, last year, we aailed an emergency meeting of
the Agenda Committee clear out at Casper, Wyoming, and 21mo3%
overnight, because there had been svbmitted a request for
action from the secretary dealing with the lmperts questlon
that vou are famllisr wlth and Bruce was among thos2 there
and § bave never noun him to fall to respond Yo a call,

Hiage, yow have been a dedlesabed aérvant Qf the
Induotry 2ot of the publie, I don't konow, HMaybe Jake, lMr.,
Homon, whon we call upon you Ho make the report of the
Aganda Commlibes, you would iiﬁe o add something, and.maybe
vou can elaborate on that, and cervalnly you are in a betier
position Yo do that than I em. Thank you, BEruce.

{Applause.)

MR, HAMON: Of course, Druce, you hurt my feelings
when you say vou can't pemember whether I was there the
first wmesting., 1 wag there in 1941, hut I was quieter than
T am now.

1 nust say that having served with Bruce theae



er 9 many years, I can only echo whait Jock Aberuathy sald of his
dedication, his great ablllivy and ; gr¢at service to hilg
country, whether it was on the govermment's side or as a
member of the Council,. He has made many contributions, Over
and above that, he 1l a great guy,

I aldn't know about thils., Occaslonally we have
g0t people who rua for election Jdn pollitics, and I urge all
of wou to tall to hlm beoeause we showlda't leae him, IF we
do lope won, whv, 0 want you to know that you certalnly have
mada o preal contelbubion o the Councll and to the governs

e
'.n.l\':; n‘ LV

XK | Mow, T have o oreport to moke of the Agenda Commitiee,
- Puppuant o the eall of & meeting of the Agenda
Committee of the Matlonal Petroleun Councll made by the
Executive Director, Vincent M, Bﬁmwn, in his telegram bo the
nembers on January 8, 1970, and wilth the meeting and 1ty
apends dwesing the approval of the Hen. Hollis M. Dolé;
Agmiztvant Sceretary of the Department of ﬁhe Interlior and
Uo-Chairman of the Committee, The Hgenda Commiftee met on
January 20, 10970, at & p.ua, in the Conflerence Room-of the
Hablonnl Potroleum Council, Washingtea, D. C. The meeting
woas chaired by Me, Joake 1., Hamon, Comm:t ez Chalrman.

. I SR 2

A ietver vequeslt to the chalzman of the Natienal

Peteolonm Couneil by the Honorable Hollls M. Dole asked the

Councll te undertake a giudy of the oll and gas outlook
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ey 10 1n the Weastern Hemigvhere wvrojlected inbe the fubure as near

o the ond of the centuvey as feagible (letver dated January 20,

]
e

1970 copy attached ). As the request levier polnts oub,

<

this far-vanging study wag moklvated by the yrecent events
affecting hasic policies of government and the accial and
rovnant of thig natdon which have occurred ov
appear imminent and which it ip anbticipated will setb the
stage Tor a new éra in the petroleun industry in the Unlted
States., As these cvents will hove a declded lmpact on the
natlon’s rGSDurée capability and the structure of the
industry, the Depasrtient of the Interlor siated that there 1s
a need for aa appralsal of ﬁheir impact on Hhe Tuture availl-
ability of pefrolewm supplies to the United States.

An peovided dn she Artlelsy of Organizgatlon of the

&

A

Opuncil, she abhové-dogeribed letter am submliited by
fgtant Srevctary Uollls M, Dole was consildered at the
Joamary 20th saeeting of the Agenda Commlbtez, at which mecting

4

Lo was vnaninouwsly agfaed vo vecowmend to the Councll the
appoiniment of a committee to wake the atudy as requested
by Scorevary 9015. \in=égmp1ying with thils reguest for

., .
inflormatcion, data and conments, the committee undertaking
éfi the study should noi suggest plans or programs.
I vecommend the adoption of ¢his report.

(Appl&use.)

THE CHAIRMAN: Do you put that in the form of a
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motion?

MR, HAMON: Ven.

A VOICE: T second the motion,

THE CHAIRMAN: Any questlong?

If not, those 1n favor will say, aye, "

{Chorus of ayes.)

THE CHATRMAN: Oppeged, "Ho,"

{No response.)

THE CHALMAN: It is so owvdared,

MR, HAMOE: I hove one otbey duty. Slnce our
last ﬂﬂ;ulﬂﬁ‘ yoomrciad have eccurred in the Agevwda Comulbtee

“and Appelntments Comnitiee. Thc Council'n bylaws provide
that any vacanciss on the Agenda Commlttee or fthe Appoinbment
Commihtem shall be filled by election by the Counell ab ¢ vhe
meebing next Uollowing the ocenrwence of suclhh vachney. Ag
thia is the cane of the mesting following the oceureence of
the vaeansy, I will move the election of the followlng member
ol the Ageunda Committee -- J. K, Jamlegon, Chairman of Cthe
Roard, Standacd OL1 Company of Wew Jersey, Ho veplace
Michael Hider, Immediate past prealdent of thé Board oflhhe
Hvandaxd 011 of New Jézﬁey, and I mgvé his appointment.
VVOLCE: I ogecond thie wotlion,

THE CHATRMAN:  Any ad

Q..
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Mo reaponse ., )

TEE CHALRMAN: These in favor of accepting the



er 12 recommendation will please say, "Aye.Y
(Chorus of ayea.)
(' o TUE CHEATRMAN: Opposed?

(Mo eecsponne, )

WAE CHATRMAN: Mr, Jamleson is on the Agenda .
Commi e,

M, HAMOW: My, Chalwvman, I wanit to nomlnate to
memberanip on the Appointment Commitiee Charles E, Spahr,
(hatommn of the Doard of Standard 0il Company of Ohle, to
peplace Richard C.TMQCufdy, immediate past president of
Shell‘Oil Company .

A VOICE: I zecond the motion,

THE.CHRIRM@N: A1 in favor aay, "Aye."

(Chorus of ayes.)

THE CHAIRUAN: Cppocedf

T CTATHMA: M, Spabhr is now a2 member of the
Avpolobaend Commitons,
T . Hemon, does thalt conplete your report?

Vi . HAMON:  Ves

-

WG CHATIRMAN:  Thank you very much.

fe, Brown, I have just consulted with Mr. Dole,

el

and the Sccrvevary hag agreed wlih your recomnendation and we
will take into consideravion some mechaniam --

MR, BRUCE PROWN: You gave me a niece dinner in 1952,



It's Bow ﬁ prepeam and wice plefuce on Ib. T don't want
anything., £ wanited you ©o linsten fo me for a minute befove
L oguit,

THE CHAIRMAN: T wanted you to try o figure out
away %o get the feedback you were talklng about, MNaybe we
dught %6 have some guys stand up and talk back and puv them
on.

MR, BRUCE DROWN: Earney leg not hewe anyway.

THE CHATRMAN: T will find two or thres that den'd
take tpo much engcouragemsns,

]

Anyway, 1t wne 8 very wise suggestion, and

decratary Dole nopoed with us that 1t will he toaken inve
L0e0unG

1ler, Chaivman of ©h
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Orimnibviee on Posgible Future Petrolemm Provinces of u.he1

MR, MITIFEL: Mr., Seeretary, Me, Commigsionsr, v,
Chalovman, gentlemen: tho gtudy of future petroleum provides
of the U.S, requested by the Department of the Interlor in
the spring of 1067 18 now nearing compietion, Most of %the
peological papera have been vecelved and are in the process

ot propavetlon fop publicatlon,

o

P

Goe hundeed and forth patyoleun peotoglats

nartielonted in the project. AILL have contributed an
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enormous amount of time and offort, and the conpanies
conceined hawe been libheral in releaslng proprietary data.
Perhaps Just as many pther peologlsts have conbtribuited
advice and data Lo the suthors.

An WPC report. coverlng the maojor findings in
aonaldervanle detail will he gubmitted o the Council for its
gpproval by mid-yzoar.,

inter, o speciél 1§200 page volume containing the
vorious reports on local axcan, voporte by the heads of the
11 reglonal task fovces, and en overall sumnary by the
chalrman of the Cpordinating Committee will be studied ang
pbulished by the Amerdcan Asgoclation of Petroleum
Geo?og 1gts under the spotworship of the Natvional P troleum
Couneill.

Scope
The final roport will point oubt all onshore and
‘ohopn areas (scaward ©o the base of the continental
ciops ) helieved Lo have popsibllitiss ~ however remote -

.

DO L ooourrenes on

0

any commerelal oll and pas fields,
avt hors have taken into account the geologleal,
production, exntent of exploration “no other perbinent datia
which prodesgiconal pebtrolecun peologists consider egsential
50 consideratlon of the company's p2troleun potentlal, and,

upon the basis of theze data and of bronad experience, have
B 2

expressed eopinlons on the possibllitiesn of their particulsr
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arean, It odg fovturnte that tShe reperis on €hs varioug ares
are sufflciontly counplete and eharped with enoush provocative
1deas w0 as bto sugpest albewvnute ldean and opinlong, This
dalivery of apinicn ip a prominent factor and stimulant in

the business of {inding new petroleum ragervesn,

Proapective Arcag

The arcas conslderad prospective in.the U.5., continus
to expand ag growlng exploration and development technolopy
enables the industry to probe greater depthg and progress into
deepoer walters and more hogtlle eaviromments, Also, under

gtanding of the hablsal of pebroleum mounts as oll and gas

Pields continue %o be fouad 1n unuanal or unpracedented

geolopical epvironments . Heunece, Uhe geplogis® i inelined

at

o orentricot the aven of no posaibil ¢ expand those

aryans hoving potentlol, vhille inereasing the pize of
» )

oossible oll and pro segowven In the hasinal orens which ayve,

ne, the slie of major produclug

2
=5

Full qisuicaure cf the location and potential
she various segnanits of the expanded aveas of potential
regerven will have To awalt completion of the atudy. However,
it 1s appropriate at this ¢time vo glve The Council a
pralliminory view of the sﬂudyg “ghough incomplete, by pointing

out, certain aresas congidered o have the highest potential .

while mentioning briefly sone other pote:

ntial areas.
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offshore - The orea with the highest potentinl on the Weat
Coast 1z the offshore of Soushern California. This arvea,
however, is plagued with water depths of up o 6,000 feet.

The Santa Barbara channel on its northern side ip 3%ill hlghly
prospecbive,

The offshove on the rest of California, Cregon and
Washington hau been exzplored to an exbtent, and alithougnh a
number of dry holes have been drilled, large &areas remaln
untested and prospecilve, particularly in deeper uwaters,

The Toulsiona-Texos offshore offers axcelient
pobential in Mio-Pliccene and Pleistocens rocks, The

aren hea nov been fully explorsd, and

e

prepent productive
exvensicn both loterally and ovt to %he edge of the continental
shell (wator depbh 600 feet) seems apsuved, a2 as well as
oil fleldn ag depthe above 25,000 fewt are anticipated,
4% least Fieintocene pediments extend southward
into the deeper wavers of the continental sliope where diapinrs
(mainly salt domes) are Known. Accumulatlions of petroleum
can be expsched, but may »e in water as deep as 8,000 reet,
Although only the broand aspects of the geology of
the Florida and Atlantic Coast offshore are Imown, it 18
porbaln that the came favorable geology of ﬁhe Loulgiana
oifahore does nob exitend into the area, However, in this
Giffercnt gooleglc world, conditiong favorable to the

generavlon and entrapment of hydrocavbons secem assured in
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parts of the adequately thick sedlmentary column, Knowledge
of' loecal plructurce 1g 1n the hands of companies who have
particlisnted in selemic sﬁrveym in part of the area. The
ﬁater ig lesgs than 600 feet deep in ahout half the avea,

No cxplovavory wells have been dvilled in these waters, so

r

nbviously 1% wlill Loake-a-large number of exploratory vc113

To detnmming wors dedinltely the gualdty of %his large pros-

i,

PCOGIYY ol

The Coolr ¥niet of Alaska offers excellent potentinl,

but the Maskan offshore heyond ia, like the Atlontlc Ceast

in the predriliing astage of exploration, Althowgh the water
iy less than 600 feet deep in tromendous areasn, the extromely
hoatile Avctic environment ig a deterrent to exploration,
Onshewe -  The authera nhave 3 high regard for some portion of
the oushore which is offten not shared by other ohservera,
ot least not %o the extent of thelr agreement with the
Poveeabile ovaluation of the offshors,

Sl oil and gng fMelds will continue to he
digorvered in the wore thoroughly ewplored arcas and lsveis,

HKlpo, 1t 1s probable that major accummiatlons will be found

i sowa of these sreas, particularily In the Les Angeles basin

o
F
<

alifornia, the Permian basin of West Texas and eastern

New Mexico and the (ulf Coast of Texas, Louisliana and

Migaisalippl, In addition, the flelds zlrsady discovered wlil

provide in the aghregate important volumes of new oll and gas
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through ﬁLPﬁSiQDnﬁ deepcy ond ahalloweyr drilling, and
jmproved vecovery techniques.,

Houever, Iin the gearah for move substanti&l regerves,
one must ook to the less thoroughly explored areas snd/ov
deptha. Among these, several stard out as particularly
progpective for hew major as well as small oll or gas
flels at drillable depthé. Thése onahore areas are noted
below without attembtping to liast them in the Qrdep of their
apparent potentlal. The type of flelds expected -- oll or
zag -~ 1s noted,

Southeastern Loulslana, southern Mieogisslppl,
aouthern fltnamw ond nartbhWeaotern Florlda - Tuscaloosa (Upper
feetaceous ) sands - oil,

Southern Mingisslppl, southern Louislana and

aouthern Texes ~ Teinity {Lower Cretaccous) gsands and car-

o

honates - oll and gas.
Dotouare bhasin of West Texas and sputheastern
New lMexico - gau.‘

Val Verde basin to the southeast in west Texas -

Pale Dure basin in northern west Texag - oll,

Anadariza baszin of weatern Oklahoma and extending i1nbo

113.3 x@"“ a E;{:}.ﬂ ®
Arizoma Bosin of capiern Oklahoma and extending into

Arkanaos - gas,



Bugoben Dupbaywend, uwegtern fonges - oll antd gas,

Pﬂﬁdtﬂ River hasin of ean vern Wyoming ond cagsorn
Montans, the Willlston bazln of ezntern MNontana and Nowih
Dakota, and the Big Horn basin of wsstern Wyoming - olil.

Green River basin of southwestern Wyoming, the
Uinsa-Piceance basin of northéern Utah and nowvd hwegtérn
Colorado, and the Porador region of southeasteran Uvah and
extending intc ¢olorado and New Mexico ~ oil and gas.

Sacramento Valley of Californis - pas

4 -

Sai
porticn, moinly oil da e ﬂauthern.

Horsh Slope of ﬁiaaxg - 1 angd gao.

in auuit;mmB‘thﬂ zoddon drilled thiok sectlons of
oidar Faloprole raeinsg, matroy Lower Ordoviclon eavbonates
and Cambrian corbhnsbes and gondsteones, beneath tvhe produclng
cogions Gast of thy Himsisslppi River and norih of the Gulf

Ooast provinee, ave now coosldered ©o be highly prospective,

Important oil production is dbbained Irom thege rocks in

_ Kongas, Okleboma and Texas, and the infreguently drilled

lower pochlion of the sceblon offers additlonal pogaibllities

in Jappe aveos wlthin thepe states ap well as in norbhern

Nleeneing

Thouch wmuch lesn Jlkely, worbhwhile ressrven

<]

wpymw oy cam s Bam ey Tl s e v o o L
oy oceur in several relablvely smoll, lorgely vhexploroed

b3 B TY

mondng not mentioned above, in certain gecloglceally complex:

n o Jonceiin Valley of California - pos In the nervnern
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areas wlthin producing provinces, and in thrust Ffaulted
belie east of the Appalachlan Plateau, west of the Rocky
Mountain basins, and in California,
Regerves

he Depariment of Interior did nol request estimatee
cf the undiscovered renerves, Sone authors describing the
nore thoroupgnliy Gxﬂlofad areas heve ventured cgtimaves
Obhers conaidering lavgely or wiholly undrllled areas or
depeh wipghihly wefvalned from attempting such caleulations,
They roly upon their onalysis of availlable exploratory
dnta bo provide anple puldance to Yurther explovatlon.

The fnol report willl discuss the subjset in some
detail,
Technology

The suthors havé maée the valid aséumption that the
upword wmarch of cxploratlion and deﬁelOpment technology will
contlnue,

Tha rolatlvely simple explovetory proceas of

toonting delllishio prospects DY 1

=3
0]
"b

vion seismograph surveys
(almest regpsdioss of depth of water) will coantinue to be

ePfective nivshove for gome Sime o vome, Obviously, what

1o neaded OL&C@G it the develepment of the capability Go
Gridi, cocaplebe and produce wells in watevs as deep as 8,000

foet, DefMinlte peogress 1n this direction is belng made.




98

An ol well hag beon completed below IAC0 fest of water, and

Ny
[

drilling aod coving In mueh deeptr watera has bheen aceoi-
plighed,
Howaver, thid popular sxploratory nrocedure --
gimple struciture hunting -~ 18 destined %o be of segendary
eifactiveness Dﬂﬂhc?ﬁ.h"“aUﬂe  goodly percentape oi the
vigualized undincoverad ol L and gan is in stratigraphic traps,
combinaclion atratigraphic and structural trapes, reels and
complex structursl sltvations, The future of discovery is
partlcularly dopendent upon locating such traps in the folliow-
ing onshore arsas,
tae apraa cant of the Miasisnippl River in
hawlzeons ahove the Lowor Opdovielan,
Ardcomo hapin of costern Oklahoma and northern
fonlitvnrn N,
Hupoeton Bubayneat of western Kansan.

ol fAnaderito bagin of wegtern OlWlahona

v adinining contions o Weman,
Qranpyivanian and Permisn rocks of Vest Temas
and New Mexice,

ALl Tthe Recky Meuntain basing.

(- San Joaguln and Sacramento Valleys of California,

In additlon, lmpovtant stratigrachically controlled
fiels continue Go be Cound in the highly explored Gulfi Coasb

nshore, and 1t cannot be presumed that the last one has been
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found,

Mbreovef, in the Gulf Coest., onshore and offshore,
finding the hydrocarbbns on o diaplir is too ivequently far
less simple than Indlng the diapir itself because of strue-
tural and stratigraphic complexities,

Pin-pointing such trops requires carveful and
Imaginative consideratlon of all geologlical and geophysilcal
data at hand, and nmlmcat inpowvtaat -Q a 1ibera1 exploratory
drllling program o pyoviée further gzologlical data,
Geolomictn do ant doudt that this pﬁocedﬁre will bhe rewarding.
seplovatory Bedddiog

The wenpage 1elt by the gtudy 1s that truly
important ngu oll and pas flelde oxist onshore as well ag
cffshore, but that it wlill take an lncressed amount of
exploratory Grilliing to discover them. The additional
drilling required to find stratigraphically centrolied {lelds
18. but & part of & badly nceded exphnded driliing prosram.
Many other exploratory wells sre reguired in the unexplored
aveas, Including deepsr wabérs, to provide much needed
zeelopic ond peoductlon data Lo peint the way to further
erplovation,

Oup country's peiroiewn regources avc assuredly

A

a2

GLll veory Jorese indecd, Quite ohvlously, the deeline in

[e]

exploravoery drilling in the past decade has to be reverged

1 these regouvces ave (o he Iccabed and developed, Also
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ey 2% phviously, any evenga in the aconomic oe pollbical flelds
s _ :

shat militase apainst expanded exploratory deilling can only
vasult In imaobllizing & high percenteze of the nation's
SOLTeIPum rRgoureY .,

PBE CHATLIANY Moy § oask 12 4% is She intentlon of

the commitbos thot what you hoave done be avallable for

chairman of the NMoticnal Tehroleum Ceounell. As far asg we are

congerned, we have submitied vure report and we See no reason
in the world why 1U should not be released,
THE CHATRMAN:  Mr, domoun, I w11l ask you and Mr,

Toewn, L8 oivy achion regulred heve in order for the Council

weoadnnh dhat in omdse to pub thel in that posture se 1t can

MR, VINCENT BAOWM: This is an inkerim report,
T do ndt think you have te vebe eh an interim report. You
can vobtée on the final repord in duly.

THE CHATRMAN; Very well. T Jugt wanted to bhe

.

certain that we waren't violabving any protocol, and I don'h

[

have present with me Roberis RWules of Order,



er 24 _ Mr. Miller, we aye very grateful to you and your

eﬁmmittee‘a work. The Job of cooedinating 140 professilonal
(' pecple of any kind is almost an insoluble thing. I don’t
know how you have done it, ang we arve very prateful o you
and particularly for taking the tlme and effort Tor producing
this very useful interim report which I lmagine will he

read with great interest on.the government level.

MR, MILIFR: I dent't really kaow how 1t is done,

.- either, and I want bto complimen’ the help thet Mr. Crandall
o 2Ad WP, Morpan Davis mave us and Mr, Ira Cram,

MR, HAMON:  May I ask you 2 question? Has the
comnition oo de they believe like sone people in government
gecia Go bollove that o reducetion ranging 30 centa to OC
cents o bervel will regult In stlmulation of the domestile
gearch for oll and gas?

{Iaughter, )

MR, MILLER: I hoven't really put that quesilon
to them, Jake, but 1t is very obvicus 1o me what answers
they will give. I know that has bheen talied about in wany

eireles, but it would indeed regult in exploration, dJusth

coming to a complete standstilll in the Uaited States, which

0
o
1—.!
el
Co g
o)
~y

y hoveisle thing, concidering ln our couniyy we

have move 2xpervise, in my view -~ nany people's view

o )

in the feids of gzolopgy and ecxplovatlon, all sreas ol

i
ad 3

[ e

they are in industry and in universities and government, and
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aer 25 %o bring 1t $o a halt in cur natlon would loge that
expertine, 2nd you would nevar put 1t back btogether sgaln,
To me thot would he a horprlible thing.,

( | POE CHATRMAN: ‘Thank you Tor the queation, M.

Hamon, and thank you for your rvesponse, Mr, Mlliler,
i ecan only add that 10 ygars ago we virtually dismantled the
medeoloun enpineeving school and they nevar recovered.. These
thinge arventt coglly done,

KL The next 1tem on the agenda iz the roport by

&

Vi, Keeclor, Chlifqnn o tho Ceormmlttes on Fnvirommental
Conservabion, ond he will report on the oil and gas indussriesz,
MR, KERIER: HMr, Chalenoo, dintinguinned goveiri-
( mental repregentatives, iondies asd pontlomen;  Whon [
sthonden tho lost weeving of the Natleonal Petbroleuwn Counceild
heye 4n dJulty, ¥oocould not hels but netlice the ewphasls
piaadﬂ Ty beth thie U,5. Depovtmeat of the Interior and the
Hotional Peteolows Counedl on th2 fmporionce of congerving
our antlen's envicowaental valucg and the emphasis that the
Dopoebntat pleend on callling won the Wabional Petroleun
Gounaeil o supedy iunforeation 2nd ddees %o help peaolve uhe
mony erwipronmental problems we face, The Interlor Dzeartmonh
Q—f Jemoustirated 4ts faith in the Counell by officislily roguenting
shat we uwndzetake a studgy of air and water pollution by

“

troleun faclliities and fuelds and the impoct ol pollubion

B}

control efforts on industyry opevations. The requent went
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er 26 on {o say that this study should retfiect efforis to aqqupe
that all pertlnent facts are placed bhefora the governmant
of ficials charged wlth waking of poliey rules invclviﬁg
pollution control regulations which may affect oll and gas
operations.
The Council accepted this requesit, recognizing the
importance, complexity, and timellnzss of the subjoct to Le
tudied., I have the honor of ehniving the Counall's Comaisiea
pn Envirommental Conservation -~ the 01l and Gas Indﬁstﬁiesj
which lg charged with tlrotudy, and feel fortunate to have
the uctave pareleipation of soms 28 Counell momiors on ﬁLe
Commibies, ‘e task in so bread that T asked and received

A 1

vanoe oz

)

%

vhe o John Swearingen o be che Committeets

[&]
L]

HLoH

\J

Yice Chalvmon {fiv) and J. Howard Horshall to bo the ¥ice
Chalernon (wéﬁep and Yand), The Ju}Tthfﬂb of the Interiow
ie mest ably vepresented by Gens Movrell, the Governmant
Co~Chadrma

Tﬁérdiﬂcuﬂsicn at ouy Tivet cowpnibos moobing
brought to wmy mind ﬁécre;ary Hiewedlis romorks ab lass
Julyts Council moeting becauas the concerns ho expressed
wers nlmoob duplicated by Uhe membowvs of our commibcec,
The Secvetovy #oid, "I thlak I can swmeavie my own

4‘}.\.

position i aed my role s ong of workldng Wi
~ 1. 1

Tt
=1
:
P
frad
9
L
e

induntry to assure an adeqguate energy supply ~- without
[t a a1V &

destroying the environment. Iv acems vo me thas the
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relations between oll, the punlic snd the Pedersl LOVpPHMbe

are in a state of transition, 2 vwansluoilon which is heldng

brought about by a variety of forees. I have choszn o

dlscusz problems because I felt that my Tirst remarks vo you

should nuts into cergpechive the situation as I sece Lt -~ in

grder that we wlght undacgtand cach other's poslitlon and
proceed o solve the problens,’

~

b

i’ our coviroomens Ln pergpeetive,  We felt that 1n doing

Shis, chrjectives to mest pgrowing eequirements for
cuorey ond netlennl eobjectiven for achleving envirenmental

.

quniliy should be ploced 1n propsy relationship. Aluo, bthe

manioy and exitent e whieh the Pabroloum and Gas

L dnto vthe att

Py

Trasnt of there patlionzl obricculves shar id

S

be made clear. Itk wecondng looreuslingly ohvious that

[
i
3
e}
—
-,
A
o2
iy
3
-
-
J
5
)
o
o
=
[l
2
o
S
-
|
P
T

porvancetive ond theb vhe
footual Infowntion and its pragentiacsion In

fasmlon wlil he ong 0f

=

toced by the Uounelld Howover, we yracopgnize That this LS

i oaceomplished,  Decloions by the government on matters of

ey leormental improvemﬁnt are too Important beoth ©To the oil

and pas Andugtrics and to the gsneral public (o be mode

howolly o without a full undersvanding off the need for and
.

pifects of puch decglsions.

AL the outset, your committee decided on certalin

Ouy eommilitiee, ton, fol% thoe nead to put poliubtlon

¢ MUBY
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er 28 polnte of émphasis and cersain llmitoations for the studﬁ in
order o clarify thé aeope und daepth of our effort and tq
keep if within reasoﬁable bounda. UWe propose, for example
to give relatively great emphasis to examination of +the
economiec aspects of envirommental conservation ~~ to an evalua-
tion, insofar asg is_practicables of costs and benefits. This
emphasis 1a congistent with t¢he thought expressed to thé
Council at our last meeting by Aszlstant Secratary Dole
relative £o measures ©o Improve the envirenment when he said
that, "Tor the first time the Full cost of these measures

widl show up in cthe prlcees of the pgeods and gervvices oiferad

( ' A clesely peloted ared Yo enphasis 18 an
gramivntlien of the odeaguncey of kanowledss upon which to basge
denlaions, ﬁéya B APe onuniitant with the views cxpronped

WSRO E:v?a,:?.ll cefore the weeont Jolnt Conference

of the ARI/FWRGH on 011 Spiils in whilch he spole of the

noed Tor wony diifferent kindn ol roegeareh so that uwe can

acguire Ltac Wnowledes necespary to evalusie the rvisks encounsered

1N new arcas and con enber into rational dipcunsions

11
<
=1

hanad on knomledge,

(44 Feeause an undeevsiand ing of our technlcal and
oporntilonal covobilitles and imitations i imports m:9

we propose Lo g ints gome datell on whase aspects in our

sources of aly, water and land pollution, and ways
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to conbrol it., Here we wlll cover not only indunbry
operationy -- exploratlon, preduction, vefinlung, shorogy and
transportation, marketing -~ but 2150 the pnrtrea 1y
complex problems of utilizatvlon of petroleunm products,

Wo hope that this type of dnfoweaitlen will help to indomm the
vegponsible officialsn ol goverqmenﬁﬁ and indasd the oublis at

F

Inrge . of the technical and operabtlional measures uhich the
K . T S PR oy Pri—— - .
industry hap taken and Yocesser as YQ

oif epvironmental quoiity,

wish

oo

Mannlly, we oxpoet Lo deal gomprehongivel]

the lezpol Factors of onvivonmantal policy, CGueompnusing not

B

Law, pyoctio

ondy Foderal ond State bub

propogalin. . In this ropord we swvs beling directly

- N -~ [T SN 4 N ' Tr N T LT Ea el P . - Aate . -
to the reguast fvomw the Depawinont of the Ioterlop thal we

should include i cayeiul analyvols of envipoamenial conbool,
= ,' R : . 7 - . - 2 ia [P - 1. o T . T
reguletions, T She Jogh onalysis, L6 0n U0 hele govoernond

1.

offieinln moko seund poliley deeliplonn conceralng law, roguio-

s thot we ave dolng thig

A

... R - i
slon and Intconaltlional Lrranglneii

a

peuoy,

Pesiier Toouoks act only of polnts of cmphasls but

atioud o our wuudy in opdon o kKeep LU withln
o this latier purnose we propose Lo
guxelude cxnminasion of polliution walch muy be csulwo by the

nrocensing of chemlenl foedsbocks inveo chemical & end produniz,

We belicve thig area of study 1s of concern to the chemical
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induabry and beyond the coapeicnce of our commitiens ag it is
presently constituted.  Also, while we propose o recognize
all sources of pollutlon dangera from indusatry operatlons and
from consumption of oil and gas producta; we will 1imit
extenasive study only to those gources of relabvlvely g"eét
coneern. Thereby, we expect.to keep our study manageable and
more useful,

I think even thils brlel review shows the comploxity
of our %ask and_explains the need we 88w Lo croate o
Coordinating Subcommiticee, staflfed by individuals caveflly
pelected on the bamis of thelr vorilcular gqualifiilc sabions Go
dcal with envirzosscntal lnproventue mattetes., I 2w haopy o
voport Lthat wo haﬁe chinined the services of soac 292 members
off the industry uho ave go qualiified., The Covwdinating Sub-
cominlitoe 1n chalred by Leo MeRoynolds, Chalrman ol tha

'flr\

aber, Alv and Iand Congservation Commibise of Phiili

l,J.!

(]

Potroloum Company. and inceludes key ropresenvatviwes from the

Induntry wino chn gpsak wish authwerity on the many facets of
cur environmental cengcervation problems -- polley, public

affolievy, law, copnomilcd, &80

f....v

.enee, techaology - all the
aﬁpectm of Industyy opevations and of the ubtiiization of
p@uwelﬁqm produche which wmay lead to pollution of air, watow
or Jland., Thin Coozdinating SuhGOHHLbL“P has alccody meb

. A | sl

several times to discusg the many ramdfications ol 1lts tasl,

to make internal agslgaments and (o epiablish a work schedule,
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These preliminary actions are now complete and.the
aubcommittee has sbvarted to prepare ilits lret draflt of the
report. GCGiven the nature of the mubject and the hipgh
standards which the.Council wlll expect, the task wll not

be an easy one.

our tarvpet date is July 1, 1970, thus, abt our
&

annual Council meeting next swmer, T will he able To present

a report and analysis together with appropriate recommends

—

tionk which 1w

off sound government polieles on envirommental quality.

!

Uoincidentally, bhig target date approxlmates the period

ey

renorted by the gress to be o hime 1imdit tentatlvely esuab-

vighed by the Preasldentts Envivonmontsl 1

Quality Counci]

o the development of new oubomoblile exhaust emission

standards .  With thig poece of Tederal governuent scetlon i

mind, the Ceuncil chailmxan made an inteérli regort of the

progress of worr committee to Seeretary Ulckel on Decembor
and wrged that the Hxecutive Branch take fuld advantage of
the Metional Petroleuﬁ Counclli's efforts priovie o making
finald deelsioas ¢y policles oﬁ thege problems, 1 am

yapony to weport wnat Apgistan Secretary'Dole hag iuﬁicaﬁa
that he woes impressed by the comprohensive ccop? of ©The
coverage we have assisnsd to our study and by the stature

and background of the gentlemen.selected to uvndertake this

important agsignnent.

a

1 be of waterial asaistance in the development
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In summary, we have cmparked on & highly aigniflcant
study, some aspects of which willllend themselves nore
readlly to analysis and concluslons thén-others. Some aspects
may not lend themselves Lo complete analysis within our selfi-
lmpoued reperting time frame I g0, we shall ao reoort.
In any cage, by next July we expect Go be ablé,tq supply the
type of ihformation which I have deseribed, Thus the Councll
wiil provide the government dfair lals with the imporvtant
assistaﬁce they regque steo o accomplish thelr 4i¥flculs wasi,
How., I don'® think thet we had & veport on your
now developmznt yot, but T hope that It way be a foobor in

reducling the overall problem thoat we gye facing in Indusiny.

That 18 our TEDoTL. Thank you voery much.

MR, VINCENT BROWN: Phank you very much, I now
wall upon Me, Mike Welight, cholrman of the Cnwmltsce on

- - s = - I I T P g e oy e Py sy
Carude QL1 Unlivevapllity,Ver & gtatug 28poee,

MR, WRIGHT: IMr. Cholwzman, Me, Saeraiary,

gentlemen: The LOnRLf?PC on Grude 0i1 Deliverabllity was
eatablished in Sepbtember 100S in vesponse o o roguesth fiow

L

Asnaigtent Secrebary Uole that the Councll provide apsininuoe

in confJunction with the Department of Taterior's energency

prapavedness work. Move apecliliesily, the purpose of thig

shudy iz Co bebtber cguip the Depavtment to arsess tho raal

c-?'

capabllity of the domestic patrolesum Indvstry to furnish raw
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of theso Pypes of fnellities is an element of what migh

110
matericl supplles Vo vefineries in times of national e@uoriency.

A Technical Subeammitice had beon appolated and is

G

currantly working on the several facets of the Secre
request. But before commenting further on the actual
status of this work, a few additional background comments ave
in order.

Tone NPC bos on vardlous pecasliona evaluated U.S,
peotuctive capoelisy, brenspovtotlon facllities fopr ciude

ned refined products, ond crude 0ll sPorage Taclilitvies. Tach

doesaeribed gz the supply sysuer ol the domocgtic Lndusite Ag

2 P4

pard of b0 work with renpesct to the ensroency prdpdrediless
oi' the petreltum industey, the Off5ce of OLL and Gas of
the nepartmgnt ot the Inteeloy hag heen endéavmring Lo
identify the soparable pavis of such & gupply pysbom, RN

p

identifled the poris, the next step woeuld be HTo quantliy eaoh

-

of the segmentz and theweby ldent

1y the constrainis on the

enbirve oyptem, The end objective ip to egtabllsh how maeh

crudge ond netural oos Rlowdid coould, in ferms of nationsl

Eni

crpvseney, noh mly he eroduced dn the United Staves hul alseo

2

e¢a, A3 you are well auware, there 13 sond

ihon ap bo the amoaat of gspare nroeductive capaciity that

arald actually ke made available where 16 would he wneedod in

o natlonal 1nc°0ﬁ>1cd.

To shed some additional 1ight on this problem, the
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Seeretory vequested the Commities on Crude 011 Deliverabllity:
L. To study and identify the majbr segments of the
domeptic vefinery supply syatem,
2, To compile capaclby data on fleld gathering
systemas and poris, both of wileh &re aszssumed to ke clemenbs
of the supply systen.

» T

o egveblich, i posoible, o banin for o

(€3

oy

rountine mochod of detarmlning this tovel delivevebhility ol
rew materials o reflnevics in timea ol emergoney.

iy maldn commitiee has wnt ond ondorpod

off our Toehwicsl Subcomuivtos wiiich s wmallias aienilicant

progress Wn Lto woek, WUhe subcomaiittee haa concinded Shint

Fal

o0 ut rerth by the 0fTlet of

&t
LS CONas

%

DL and CGoan dg busicenlly onund; however, 46 han »eusrvved

Minsl g pending sumeiotion of lis oifowis to qu1 neiily

s
]

e ;.
wi 0N

[T L PR L 2T I -
Ghrln awstem which 10 vop asked o o388

nowely, ULeld gothering ayatoms and ports,

Poliowivg vhe lead of the Offlce of 011 and Gag,

the pubhoomm 1o nccepied the APD's assesmment of brofude
vive cfpacity ag whe Jivat element of vhe supoly

produetive capacity iy, by dedinition, That productlion ahich

within 90 days of the declaration of an emars

2

avoilabis gt the pelnt of custody sransfer,. Toking

thin approgch also hiis the effact of Ilncorporauing in our

work the definivicn of a natlonal emorgency impllielt in the
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APIlg productlive capacity wvstimates,
"Field gathering systoms” il a fern famililar %o cnch

of ug. Our gsubecommitioe has found, hewever, that this btern i

at best Imprecige wlithout sipgalilcant additvional quallification.

It has therefore defined fiald gathering systems for pwrpe
off thin study a5 those FTacllities necespary to move cruds ol

froa the poind of cuestnody transfer Lo the maln lias Lvang-

portatlion fagilities ap such woes deflned and dogerihed in

vhe 1007 NPC voport enbitled, "U.S, Pewroleum and Gan

e
Ly
-

aubhcommivihao

snsnertohion Pacllities,” ™ mo dolug,
hogng o gocur? conbinuity of theae 4PT
and WP studleos,

Mo spoeifical Ly ogu unnsca :\,F 21l of the fia2kd ]:::{?'1;_1'[:;,:;_,:(,:}'__113.;

foeilitios in Ghe U.0. would, uo boelleve, he uniecclsnry.

The subcomaltbee has Towad $hat the vast majowidty of the

spnrd peoduetive capacilty in the Unlbod Staton an Loeatnd
in & Mnited nuwber of Tlelds, prlmarily in Yexen, rouvismionh,
T Tdr

Iey Hoxioo, anpd An Uhe Tl I3z Movael Poivvoloun Renenvs

In Calidorala, Tn all obther dostonees Indalvidusd Dleldn ore
prredueing ab capacity ond there 1o nothlng o be galued by
ldentidyiap whather additional gothering canacliity existy Tov

,:-
0]
Ehe
h)
=
=
[
]

phoss fields ., The subeconmivios has thorefore 8246

guantify Meld pavhering fecllilivies only Tov cos ch of thosze

frieids convaining signifleont amounts of gpare productlve

apacity. In order to {first identlfy such {flelds, 1t was
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nacoeszary o obtalin vhe ccoperation of the APY In makling
avaiiable to the gubcommitiee 1vs worklng records on productive

capaclty in individual ficla

[45]

I would be vemiss 1f I did not e#press at this vime
the appreciation of my comultiee and the subcommittee [or
the prompit and wholeheayted cooperatlon given to us by fthe
APY Commlttee on 3Statistlcs and on Reserves and Productive

Capacity in malking available all of the infoematlion which

] -

we peeded from the files of i%s many working commitbee

menbers throughout the country.

The Technleal Subeommititce has completed ing
ildentification of these pipelloe sasherors and Large
ORE TG0 who.are wmoving erwie from felds with gpare
preduetive eapnelby und a guestionniles desgiganed vo idenclily
she meximun capaeity of pathering faeliities has been prepared
endd disteibnied Lo gone N6 matharers of crude oil, This
gurvey will involve tho facilities 1n approxlmstely 180 fMelds
and will, 1t iz believed, proﬁide sufficlent data on
gathering sysstemn éapaoity to permlt complefion of thig vortion
o the svudy.,

Insofar as ports are coneernsd, we ars interesteé

in the capacity of U.S. poris oo loed domestic crude during

times of emcrgency. Consldoring the normal distyzilbw lon of

ER S

refinzvies and rew maberisls 28 well ag the ugunl pavberng

of supply In the United States, 1% 1s necessary conly to
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identify the capaclties of portr in the U.S. Guild to on-load
crude oil for shipment to othe U.3. refining cenbery ov
overseas., As in the cag of field gathering nyatemns , port
oapathy information is being developed by guestlonnelres
which 1n this case have been gent tn 23 companies'in bhe
Gulf who have terminals and novH facilities which mipght bo
utilized under the emergency concltlons I have deseribed,

The Technicanl Subcommities 1o evaluabting bhoth ths
flLeld gotvheriuy systemp and port capocliy ag thoy oxlsited ab
the end of 1069, Thin ghould provide rosults which can be

related o she API'a 1UT0 prodachive opacity report o he

publisghed doter in she yeaw., Siwmiiarly, doata on the two ¢om

ponenss ol tho pupply iyavem which we are studying can e
inbegrotod with iﬂf“"?“@xbﬂ onopmain Line gathovlng

study and with the infomatlon oo piowage Yacilitles whioh
iz currently helng émveloﬁﬂd by M. Spabris comalihec

e Subcemnltves an Crude L1 Dellverahnilivy oo
nopaful of having 1ts work completed in pulflclony dlme fow
o Pinal peport o o nv’“ﬂnu:d'tw the Sovacll at 1te nexd
meshing Our anlilsy vo dn
degres o o Hlmely rospoange by the many companles o whom
we hove pubmleted ourn queatiohnaires. Thege guestionnaires
PR

were dieected to wmany of you nere in vhis room today

and your coepevetion in expedliting this work wlll be greasly
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Lo

appreciated.,
Thanlt you, My, Chaoirmen,
{(Applause.)

THE CHATRMAN: Thanl you, My, Wright.

et - T forges, I would like o reguest that each

of the commitice chalrvnén who have reported and who are here

to remain briefly after the weeting, and if you would come

up to the table after the me seting e over, I would appreciate

-

4

The finsl ecommitites péport that we have 1a the

'-...;

Hre, Charien

-
-.._)
2

Committee on Pelrolzum Storage Copooliy w
Spans,

ML, SPAIER: Me, Chalwmon, Me, Jecrvetary, mewberd
pi the Cevneil:  Sioco thls s the laght of Ghe four reporis
peardng, I inbtend

aad dince the audlownes o sapldldly disoap

hio Go he the heieless of the lok. The objeebive of this

dindy of avallability of potroleum  Inventory and atorags
cuptelty da to update Yhe Natlonal Petrolewm Council's

S 32bY veport on the same subJect. A3 you may vecall, some

cf the ropovsy were prepaved in 1948, 19050, 1952 and 1957,

Information on the availabillt:

and 28 you well know, current

oi petrolsun lnvenvorles and storege capaclity is importont
to tha govermuent, particularly in rziation %o owsrgoney

preparedncan,

“he date on which the information in cur PePOrG

-r
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wlll be hased is nesr o the

[~
vl

sug date of the report ag
possible, and we have chosen {for this purpose Sephember 20,
1968, The 1963 report included, fof the fivet time, openra-
tione within the statés of Hawall and Aldnsla, and now for
the first time our réport will include date covering Puerio
Rico and the Virgin Iglands.

This informobion 15 not wepovicd to the Durean of
Mines . The Puresu develops supply ond demand data PYor the
50 states only. Imgortﬁ and exportn of petroleuwn products
petuten the 20 ghateon and Muerto Rico and thoe ¥irgin Islands
0o t?ﬁaﬁeﬂ ap Forelpn.

Tnoo natlonsld emorgency, howover, the Federnl
poveriiment werrla agssume directional control of crude and

. 2 . FIPORPRET I - % - g gt o] ,,:.,. - A R S 1
produets supply ln Chene apraas and, thoereiore, 1% i

3 impostant

that the government have the lolowmaticw thabws nre daveloping.

Anether flral o thils report, roimectling tho

increaning imnpontance of the Jot fueld will be o

divigion on avhilablis Inventories of differens types of job
fucls ., 209 guoclommadires were gent oubl some wmonths 20,

along with she neossserey defindition and other explanatloun
voall holdess of crude oll and princlipal potroleun inventory
vefinericn, plpelines, No éata in roepect to laventorlien

-F -

oy gherapse capnelty in the handg of the contreel of the
military wans reguested or will be included in this veport.

Beplies are bkeing received by the Naticnal Potpoleum Counclld
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er 40 office. Ag of a weelk ago, I think we had veceived 129
of) the 208 gusaticnnairen that were gens,

(- o . Se, oz Mike Wright had requested in connection
:with hir fetlvities, I would uvrge alll of you to check on the
atatue of your own repovling and assisgt ud ag much as you can
by gatiing in data il 1% is not alveady submitted.

Your commitsec mppr cigben the rssponse that we
“have bean shown by the industry to date, and I would lilke
18 oppovtunlty o thank all of you who ave

partleipating In the suevey, Our

_\

concolidated report will
in the negar Tubure oo éhe Techn@hal Subgownliitee
for &ndlyais and tho writing of texs cmﬁtent-in orenaratlon
% oveport, and 1 oxpscet that we will have a final
wepos nuknitied bo vyon fee approvel on o before The nexb
Council meotlag.
Thank you,
(fpplouse.)
ST CHATRMAN: Yhonk you, Me. Spabe,
Towould Liks for the minutess remaining to reflech
Shet all four of thesme veporty which, of course, willl
rooelvs ronq‘uc;n#le preas attention, I am sure, were received
Q‘f by the Councll and that no official action was taken on them
heoause tﬁey ave in the notuve of progress reporis, and when
we get the final repovts, we will act upon them,

My, Howardé Marshall, plezse come forward,
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MR, MARSHALYL: WMr, Chai?man, M, Becretary, it
both has boen my sad duiy and, in a tavger senge, maybe my
privileps, to draft the propnsed resolution in menoriam
for one of the‘pGOple who was in that first Council meeting,
Bruce, in 1941, I suppose the Job was asgigned to me
beeause I brought the young man to the government, and over

l_‘_ Fa

many years he flrgtv woriced for wu, mﬁaﬁ oi the time he
worked with me, and on 8o many different oceccasions that T
can't remember, ke peprazented me,

The pentleomao An guentlon dled lant September, and
T offfer the following vanolubl

CET T ORESOLVED hy the Hatientl Fetroleum Councill

weeting v Washingbon, Do €., thils 218t Day of Junuary,

1970, that thig Council rocords, with srofound sovrow, the
vabimely desth of Tlmsr dabtreli on feptonber 25, 1662,

Alighough Zimer Bet=ell hop gerved 23 o duly appolited asmbor
of the Couwncll only sines 1065,he woae ndlzocily Lnvolved

e Counei ) and b oredoosanon. Lhe

the firsit mashe of the legel stall ol the Pabroleun
Ldmanisveatlon Tov Wor, T dond have $ho years, bHot untll

whe ond of World War IT, he seprved with distinction In

Loth 2 depal oad adniniateative cagaclty as an nhtoraey,

it

] )

trater and Asaistant

goesLal Deputy Admind

Shlef Counsel, Folilowing the war he hecame 2 member of the
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law firm of Meyers and Patzhll in VWashingbon, D. €. whevre
he specialised In oil and gar mattere and atiended most of
the meetings of the Matlonal Petroleum Council on hehalf of
various componies and tirade assocliations engaged in the
petroloun industry,

During the Horeon crisid, he returned to government
sepvice at great porsonll sacwrliiics, ﬁhen he gerved the
Pesrnlovm Adwiniatration of Defence first ag finance coungelow,
shen os Aspiodtoat Deputy ﬂﬁmrnlnc“ator, and theﬁ finally
o8 ganoréi eouﬂs@lr

Crice more his woprl with and on hehald of 4this

Councll wag conssant, continuons and complete, Afder the

]

atgell returned vo hilg law pracclc

]
\._f

Korenn crigls, Flaew

o
*

Over the yeors yhich fTolleowed, he not only continued hin
coprenenbation of dnmuatlic oll and goan opersbors and

asoociotions, but also enlorged his spheve of actlivitied

Lo Anclude Inbtevhailonni conguliation on oll and gas laws

=

1yale!

0

cpulabion) Fow the povernmens o

=
f“'\

" Tarkey, ﬁuabfmdiu,
Iran, Fanoms a0d Fovmopa,

Duarling thesn ﬁnm@ years, he has served as o member
the Lilitary wircelieun Advisory Board, the National
Defanse Execunlve heserve, and ag a €1rector and counsel
for various privete concernaﬂénwared in a wide varisty
dJomestle and internziional activivies of the petroleuwn

industry.,
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er 43 Elmer Batzell!s whole career was oharacierized
by his great abiliby te acquire cxpertlige and achileve
competence in many flelds. Starting as & very able lowyer,
over the years he hecame a vécognized expert in goverament
w’pulations, administration, international consulitaotion,
financlal counselling and in ope vation of the oll Industiry
in most of 1és ﬁarions ohagea, e conducted a highly
successiul law pimnetlee where the key Lo hls succsss wes
hig oun incinabe knowledge of the technleal.ceonomic and
flannclal details of the oll snd pgas industry. exvending from
the well to tha noavket place. Sueh vorsadtllio individoals
Cagpear 243 Too Infreguently.  Whay eannot be “u.*ed; and
thin Councll has lont such a womber with Elmevis death, ond
e TORURATIER QUSOLTED. Shat o copy of dhis
Sanolution boe dpcorporated lnto the minubss of thin meetlug
oF the Wationnl Petrnlcwa Oounell and 2 copy appiropiatoiy
ant deliverod o Timesis wlic and fomlliy.,
Wy, Chalvnen, I nove the cegoluslon,
THE CHATRMAM: A1l those In faver of the cegolntion
2mgieaﬁe rige,
N iu'adnpteﬂ, MP; Morghall,
fo We appreciace ghat vewy much,
- Hew, to agoenda ieom i, conmideration of muh
other matiery ag way be proposed oy approved by thé -

chalmen OF the National Petro leuwn Counci?
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Mr, Scevetory, whai do you have fov us?

ME, DOLE:  HMre, Chaliman, £ have no othey buginess
te bring hefore Uhe Councll wodavr,

T would iike, though, hefors you conclude the
meeting, o oupeess my thanks to 21l of you for your coopeyrd-
Giowr, ffox Bhe bhelp, the Teiendly hand you have glven usg

dew penung, and I look Yorward vo more aspgociatlion

with thls Counell, and I know that the Couneild has 2 very

oy e N ey 3 1o o T,
lavegs Job bedowe LU, Thanls you vowy wmueh,

(:E .)p’; Ao . )

. 1,

WiYE CHATEMAN:  Me, IZeown, do oyou have anyibing
that we hove onloved ov toi't oub e
MR, VINORNT BOGEN: No,

LT QHANRMAN: My, Proclosht

VGO

LEIY

-
STTCPUORTA AT ] i s b meaes T T v ey 1 ki
CUANRINN:  (ontlomen, unlzso U hone a rosounding
P 6 R N R e
3 h { Hse #a' 3 l"*t'!\ 2T -

at 12:25 ofelock pum., the meciting

on Ghe Hetlonnl Fetrolewn Counclil was odjournsd. )





